


1 








A 


Vol VII No 58 





* DMLY REPORT 





Western Europe 








AUSTRIA 


Government Sends Note to Waidheim on Austr’an UN Troops 
[WIENER ZEITUNG 23 Mar] 
Kreisky, Pahr Out) ine Austria's Position on Lebanon Issue 
[DIE FRESSE 23 Mar] 
Polish Foreign Minisver Wu jitaszek Concludes Official Visit 
Intervi~wed by DIE PRESSE [23 Mar] 
Joint Communique Issued 
[WIENER ZEITUNG 24 Mar | 


BENELUX 


Pelgian Foreign M'’nister Makes Statement on Neutron Bomb 
Simonet States Belgian Dismay Over Zaire Executions 
[LE SOIR 19-20 Mar} 


FEDERAL REPUBLIC OF GERMANY 


Bundeswehr Plane Delivers Relief Supplies to Lebanon 

Article Assesses Vac‘llation in Carter's USSR Policy 
[SUEDDEUTSCHE ZEITUNG 23 Mar] 

U.S. Showing 'Amazging Political iielplessness' in Mideast 
[FRANKFURTER RUNDSCHAU 23 Mar } 


Roeing Withdraws From MBB Group, Girds for Airbus Competition 


[vik ZEIT 23 Mar] 
FRANCE 


Giscard To Meet With Lvft Opposition Leaders 23 iu 
Fabre Accepts Invitation 
Marchais Agrees to Talker 
Jean Lecanuet Elected President of UDF 
Chirac Claims RPR Achieved Election Objectives 
{LE FIGARO 21 Mar} 
Radical Party President Pledges Support for Giscard 
Fabre Blames PCF Intransigence for Defeat of Left Union 
[LE MONDE 2% Mar] 
Socialist Party Attacks Marchais Role in Left's Defeat 
[LE MONDE 22 Mar } 
PS Factions Debate Future of Joint Program, Left Union 
[LE MONDE 22 Mar] 
PCF Politburo Issues Statement on Hlections, Future ".ans 
[L'HUMANITE 21 Mar | 
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L'HUMANITE Rejects Mitterrand Accusations Against PCF 
[21 Mar] 
Rostropovich, Vishnevskaya Deprived of Soviet Citizenship 
Appeal Made to Public Opinion 
[LE MONDE 18 Mar] 
Rostropovich, Vishbnevskaya Press Conference 
[LE MONDE 19-20 Mar] 
PCF Aid 'Stunned' at Soviet Action 
([L'HUMANITE 16 Mar ] 
PUF Solidarity With Rostropovich 
[L'HUMANITE 17 Mar] 
Remembrance Gang Claims Responsibility for Duprat's Death 
Helicopter Combat Regiments Assigned Antitank Role 
{LE FIGARO 21 Mar] 


ITALY & THE VATICAN 
Berlinguer Urges Political Unity To Tackle Problems 
[L'UNITA 19 Mar] 
Press Comments on Moro Kidnaping, Terrorism, New Laws 
Further on Terrorism, Emergency Measures 
PORTUGAL 


Government Publishes Economic Plan for 1978 
[DIARIO DE NOTICIAS 17 Mar] 


SPAIN 
Socialist Deputy Solana Comments on U.S. Visit, NATO 
[ABC 21 Mar] 
Feonomy Minisver Stresses Need for Revival of livestmert 
[EL PAIS 19 Mar] 


Interior Minister: Prison Official's Murder Ap>litical 
Three Groups Clain Responsibility 


NORDIC AFFAIRS 


DENMARK 


Terrorist Organizations Tr Hold ‘Secret Meeting' in Denmark 
[BERLINGSKE TIDENDF 18 Mar } 


NORWAY 


Oil Industry Minister Interviewed on North Sea Exploration 
[ARBEIDERBLADET 15 Mar] 

Norwegian UN Troops Not To Be Sent Into Mideast Battle Areas 
[AFTENPOSTEN 20 Mar ] 
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UNITED KINGDOM 


Callaghan Interviewed by BBC After Meeting With Carter 

Owen Orders Detailed Report on Ethiopian 'Red Terror’ 
[THE TIMES 23 Mar) 

USSR Seeks UK Collaboration in Autos, Oil Prospecting 
(THE FINANCIAL TIMES 23 Mar] 

Labor Wants 'No Contacts Whatsoever' With Communist Party 
(THE FINANCIAL TIMES 23 Mar] 


CYPRUS 


TFSC's Konuk Resigns as Prime Minister 
Kiprianou Addresses National Guard Officers 
O AGON Criticizes General Haig on Embargo Issue 
(24 Mar } 
Bulgarian Deputy Foreign Minister Minchev Ends Visit 


GREECE 


Antiterrorist Bill Presented for Chamber Ratification 

Newspapers Comment on General Haig's Position on Embargo 
AKROPOLIS Scores Haig's Request [23 Mar] 
I VRADHINI Compares Haig, Ecevit Statements [23 Mar] 
I AVYI Warns Government [23 Mar] 

bulgarian Deputy Foreign Minis‘ter Mckes Stopover 


TURKEY 


Ecevit Briefs Senate on Foreign Affairs Developments 
Some 5,000 Students Clash in Ankara, 32 Injured 
President Koruturk Receives Visiting ROK Delegation 
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This publication contoins current news and commentary monitored 
by FBIS from foreign broadcosts, news ogency transmissions, news- 
popers, ond periodicals. tems ore processed from the first or best 
ovoilable source; it should not be inferred thot they hove been dis- 
seminated only in the medium, in the longuvoge, or to the oreo 
indicated. Items from foreign-longuage sources ore transicted by 13/S 
Those from English-longvage sources ore tronscribed, with the original 
phrasing end other choraocteristics retained 


Headlines, editorial reports, and moterial enclosed in brockets [ | 
ore supplied by FBIS. Labels such os [Text] or (Excerpts) in the first 
line of eoch item indicote how FBIS processed the information from 
the originol. Nomes rendered phonetically or in transliteration ore 
enclosed in porentheses. Words or nomes preceded by a question 
mork ond enclosed in porentheses were not clearly heard but hove 
been supplied os oppropricte to the context. Other unottributed poren- 
thetical notes within the body of on item originate with the source 
Times within items ore os given by the source. 


Users of this publication may cite FBIS provided they do so in o 
manner clearly identifying ## as the secondory source. For exemple: 
“FBIS reperts that Radic Moscow announced . " or “FSIS hes 
monitored o brooedcoast from Hanoi which soys 





This is @ U.S. Government publicetion. its contents in no woy 
represent the policies, views, or oftitudes of the US. Government. 
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GOVERNMENT SENDS NOTE TO WALDHEIM ON AUSTRIAN UN TROOPS 
AU231550Y Vienna WIENER ZEITUNG in German 23 Mar 78 p 1 AU 


{Excerpt] In a hour talk [yesterday afternoon at St. Anton am Arlberg) between Foreign 
Minister Willibald Pahr and Defense Minister Otto Roesch, in constant telephone contact 
with Chancellor Bruno Kreisky, who was prevented from personally attending the confernce 
by bad weather which detained him in Lech am Arlberg, it was decided to send UN Secretary 
General Dr Kurt Waldheim a note in which Austria declares its readiness in principle to 
dispatch an Austrian Army unit of company size from the Golan Heights to southern Lebanon, 
provided that a number of conditions were met, above all the complete discontinuation of 
any fighting in the area concerned, Moreover, the soldiers for this mission should be 
chosen on a strictly voluntary basis. 


The chancellor elucidated on the decision by saying that not only the Lebanese Government, 
but all involved parties would have to consent to the transfer of UN soldiers to southern 
Lebanon, He said that it had always been a fundamental principle of Austria's policy of 
neutrality to render its good offices whenever this was desired by all sides involved. 


KREISKY, PAHR OUTLINE AUSTRIA'S POSITION ON LEBANON ISSUE 
AU231556Y Vienna DIE PRESSE in German 23 Mar 78 p 1 AU 


{[Summary] After the St. Anton conference, Foreign Minister Pahr told DIE PRESSE that from 
the very beginning Austria had been looking for a possibility to participate constructively 
in the UN peace mission, but considerations for the safety of the volunteers had been a 
weighty factor in making the decision, "In addition to the ceasefire, the Federal Govern- 
ment has set further conditions: Vienna is 'proceeding from the assumption that all 
militarily involved forces in southern Lebanon accept Resolution 425, with all its parts, 
and declare their readiness to cooperate with the UN peace forces to attain the objectives 
of this resolution,..finally it must also be insured that the soldiers’ position vis-a-vis 
the military and paramilitary units operating in Lebanon be clearly defined. In addition, 
the soldiers must be supplied with all military and logistic equipment required for the 
successful implementation of their mission, '" 


In a telephone conversation with DIE PRESSE, Kreisky said that he was pessimistic about 
the whole situation and that he did not believe that the conditions specified by Austria 
wor.ld come about in the near future, "Shouid it actually be desired that the Iranian 
units which are withdrawing from the Golan Heights be replaced by Austriant, this wish 
could be fulfilled withovt difficulty. But [for deployment] in Lebanon it would first 
be necessary to establish clear preconditions, ‘and this includes the two parties in- 
volved in the conflict, Israel and the Palestinians,' Kreisky said." 


President Kirchschlaeger, who also attended the consultations, subsequently declined to 
comment on their outcome, stressing that under the provisions of the Austrian constitu- 
tion it was only up to government and parliament to make decisions on any Austrian 
participation in UN peace commissions. He added that he had actually come to St. Anton 
to meet King Juan Carlos of Spain, who is staying there on a skiing vacation. 
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POLISH FOREIGN MINISTER WOJTASZEK CONCLUDES OFFICIAL VISIT 
Interviewed by DIE PRESSE 
AU231505Y Vienna DIE PRESSE in German 23 Mar 78 p 2 AU 


{Engelbert Washietl report on interview with Polish Foreign Minister Emil Wojtaszek “near 
Innsbruck"--date not given, presumably on 22 March] 


(Text) Chair-smoking as is his habit--ne smokes 5-60 cigarettes a day--Poland's Poreign 
Minister Emil Wojtaszek, in a talk with DIE PRESSE, recalls the years he spent with his 
wife in Austria: 1958-1964. Wojtaszek worked at the International Peace Institute in 
Vienna, although he frequently traveled abroad. “Those were the days of Nasir, Nehru 
and other personages," Wojtaszek says, recalling his meeting with these prominent figures. 


The minister gives as the reason for his current visit to Austria simply the fact “that 
the relations between the two countries are very good." This relationship, he said, 
originates from the personal esteem which government chiefs Kreisky and Jaroszewicz hold 
for one another, and this has spread to all other ministries. 


Wojtaszek also draws @ positive picture of the relations between the United States and 
Poland, stressing that Polana was the very first country to be visited by Carter as presi- 
dent of the United States. Similarly, Ford and Nixon came to Poland, he said. They wanted 
to meet with Polish leaders because Poland plays an important role in detente and active 
disarmament and because good historical links exist between the two peoples, Wojtaszek 
declared in the talk near Innsbruck, 


The foreign minister described the situation in relations between Poland and the United 
States in a dry and practical manner, without any metaphors. There is not a single nega- 
tive word about the United States. And only in reply to the question of whether he 
would place the Western superpower in the category of the peacewseeking peoples, 
Wojtaszek makes a reservation: The people, he says, are always peace -seeking and only 
ruling groups and industrial circles might strive for the opposite, 


According to Wojtaszek, the word “disappointment” should not be used in connection with 
the Belgrade conference. To be sure, “many things have not worked out in Belgrade. " 


But only those are disappointed who expected something that was never possible. The 
only thing that matters, he said, is that the Helsinki final act and its fulfillment 

as an entity has been recognized by all participants. "“Detente is continuing, and the 
final act must be implemented in the long run. Between Poland and Austria it has already 
been implemented, " 


Joint Communique Issued 
AU241346Y Vienna WIENER ZEITUNG in German 24 Mar 78 p 3 AU 


[Joint commmique on Polish Foreign Minister Emil Wojtaszek's 21 to 23 March official 
visit to Austria] 


(Text] At the invitation of Dr Willibald Pahr, Austrian minister for foreign affairs, 
Emil Wojtaszek, minister of foreign affairs of the Polish People's Republic, paid an 
official visit to Austria from 21 to 23 March. 


Daring his stay in Austria Foreign Minister Wojtaszek was received by Federal P esident Dr 
Rudolf Kirchschlaeger, In the course of their talks, which took place in a friendly and 
constructive atmosphere, Minister Dr Pahr and Foreign Minister Wojtaszek had a thorough 


exchange of opinions on internationa) questions of mutual interest as well as on the 
development of Austrian-Polish relations. 
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The two foreign ministers expressed the determination of the Austrian Republic and the 
Polish People's Republic to contime “heir efforts toward the full implementation of all 
stipulations of the Helsinki final 2<t, which will constitute a significant contribution 
to the process of consolidating security and the development of cocperation in Europe. 
In this context, the Belgrade fcllowup meeting was of corsiderable importance. 


The foreign ministers unanimously declared that detente in the political sphere must be 
accompanied by detente in the military sector. They confirmed the Austrian Republic's 

and the Polish People's Republic's firm will to advocate concrete steps to end the qualita- 
tive and quantative arms race, especially in the fieid of weapons of mass destructicn of 
any type. They also called for effective disarmament measures under strict international 
control with the ultimate aim of achieving general and total disarmament. 


In this context they emphasized the importance of the forthcoming UN General Assembly special 
session on disarmament questions. The foreign ministers expressed their hope that the 
American-Soviet negotiations on the limitation of strategic offensive arms will lead to 
positive results as soon as possible. They also stated that the prompt attsinment of 
concrete results in the Vienna negotiations on the mutual reduction of armed forces and 
armaments in central Europe and related measures will constitute a valuable contribution 

to peace and security in Europe. 


Both sides reaffirmed their loyalty to the aims and principles of the United Nations Charter, 
which they regard as an important instrument for preserving glowtal peace and for strengthening 
security and international cooperation. 


The interlocutors stressed their reediness to further develop ti: fruitful Austrian-Polish 
cooperation within the framework of the United Nations and other international organizations, 
as well as of the UN Law of the Sea Conference. They emphasized Vienra's importance as 

an official seat of the UW and other international organizations and as an international 
corference center. 


Moreover, the foreign ministers discussed the entire range of the two countries' relations 
and stressed their satisfaction with the dynamic and all-round development of these relations 
during the past few years. They expressed their determination to make further efforts to 
deepen cooperation in all fields and to increase the direct contacts and meetings between 
the people [menschen] and the peoples [voelker] of the two countries. 


The interlocutors were unanimous regarding the fact that in addition to the progress achieved 
so far in the fields of economic, commercial aid industrial cooperation and of cooperation 

in third markets there are still mumerous possibilities that have not yet been fully exhausted 
but on whose utilization special attenticn should be given in the future. 


Both sides expressed their satisfaction with their exchange of opinions which will contribute 
to the furthor development of the friendly relations between Austria and Poland in all 
fields. 


The minister of foreign affairs of the Polish People's Republic invited Dr Willibald Pahr, 
minister of foreign affairs of the Austrian Republic, to pay a visit to the Polish People's 
Republic. Th? invitation was gratefully scoepted. 
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BELGIAN POREIGN MINISTER MAKES STATEMENT ON WEUTRON BOMB 
LD221926Y Brussels Domestic Service in French 1600 GMT 22 Mar 78 LD 


{Text} Henri Simonet, minister of foreign affairs, made a statement on the neutron 
bomb in the house this afternoon. 


The decision to produce this bomb, Simonet said, lies exclusively within the competence 
of the U.S, Government, which has the financial means to produce it and therefore does 
not have to consult its allies on this subject. 


On the other hand, Simonet said, the deployment of this bomb in the European theater of 
operations is subordinate to agreement by the countries on whose territory the weapon 
is likely to be utilized. In addition, the production of this neutron bomb is part 

of more general negotiations on the reduction of armaments, in particular in Europe. 

It is therefore a global problem and at the present stage the Belgian Government does 
mot consider it useful to make a final pronouncement on the gubject of the utilization 
of this bomb in the European theater and more particularly on the territory of the 
Pederal Republic of Germany, which is directly concerned, 


SIMONET STATES BELGIAN DISMAY OVER ZAIRE EXECUTIONS 
LD231033Y Brussels LE SOIR in French 19-20 Mar 78 pp 1, 3 LD 
(C.<@.S. report: "Belgian Government Has Stated Its Dismay Over Executions in Zaire"] 


(Excerpt) Thirteen people were executed in Kinshasa last Friday, This piece of news 
has been received with some surprise by public opinion and among Belgian political 
circles. The death sentence passed on 19 people (including 5 people in absentia) was 
only handed down the day before. The only woman sentenced to death was reprieved, 


The Belgian Government, which, it seems, did not expect such haste, let its views be 
known as early as Friday night, even though it denied that it was “condemning hastily 
all that is now taking place in Zaire." However, after learning that the sentence 
passed by the Kinshasa tribunal had been carried out, the government expressed its 
"surprise and dismay." “In fact," it stated, “the Zairian Government has accustomed 
us to the idea that it is likely to be more forbearing since sentences passed under 
similar circumstances in the past were not carried out." 


In Brussels' view, Zaire's decision to carry out the sentence "was a step taken by a 
government determined to respond with extreme resolution to a political crisis which, 
it believes, is so serious that it calls for very firm action. This shows that, just 
like some other African countries, Zaire is going through a period marked by troubles 
and excesses which cannot leave Europe and the West indifferent." 


As soon as the verdict was announced but, obviously, before he learned about the fate 
of the 13 people who had, among other things, been accused of a plot aimed at inciting 
urban guerrilla warfare, our Foreign Minister Henri Simonet stated that “under certain 
circumstances a policy of clemency can be more effective than a policy involving harsh 
repressive measures, even if such masures are justified." What does he think about 
it now’ "It is the fate of politicians,” he replied, "to sometimes be overtaken by 
events." 
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But was the Belgian Government at least able to approach Kinshasa before the verdict 
{as published] for humanitarian reasons? We obviously intended to make such ‘n apprcach, 
Mr Simonet told us, but we had notime to do so. 


In fact, this remark sums up the position of our government which is torn between the 

Gesire to abstain from any interference in the domestic affairs of other states and an 
irrepressible need to speak clearly to “a country with which we have such close relations 
and which has given us so many tangible proofs of its desire for friendship and cooperation." 


What else can the Brussels government do? What is the future of our relations with the 
Kinshasa authorities which have not seemed greatly worried, at least in this particular 
case, by the concern shown bythe men in charge of Belgian diplomacy? our foreign 
minister is very clear with respect to this point--we have not only the duty but also 
the right to ask Kinshasa for explanations. In fact, Mr Simonet explained, Belgium is 
now preparing, in conjunction with certain other countries, an economic recovery plan 
whose aim is indeed to prevent the development in Zaire of a situation involving violence 
and repression mainly as a result of a deterioration in that country's economic situation 
and of the disorganization of the administration. It is also necessary to throw light on 
@l1l these events, the minister stated, precisely because it seems that the Belgian 
Goverrmernt's role has been questioned by the Kinshasa government. Mr Simonet made a 
point of restating with great conviction that "there has been no interference whatever 
either by the Belgian Government in general or by the foreign ministry in particular.” 


No doubt, the general policy determined by the two governments severa! months ago will 

not be called in question (at least this is the opinion prevailing in officiel ci: t), 
Since it is "more necessary then ever" to implement the plan for Zaire's economic r’ ery-- 
restoring an economic balance, whose absence can only be a source of trouble and ¢difficui- 
ties, being one of this plan's objectives. Mr Simonet is determined to do away wit: 
ambiguity on this subject--"It is a question not of organizing support for a regime,” he 
stated, "but of creating certain fundamental prerequisites to the advantage of the popula. 
tion which would enable it to live and hope for a better life.” Our only interventions, 

Mr Simonet continued, have assumed the form of advice and suggestions which the Zairian 
Government in any case asked for with @ view to resuming control over its own economy. 
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BIUIDESWEHR PLAK- DELIVERS ©r_ItFr rr’ IES TC LEBANON 
LD251520Y Hamburg DPA in G: wn 15 > 23 Mar 70 LD 


[Excerpt] Bonn--A Bundeswehr Boeing 707 on Thursday flew from Cologne-Bonn airport with 
tne first supplies of relief goods to the Middle East for Lebanese refugees. it nas 
been confirmed by the Ministry of Defense that the aircraft flew to Damascus with 50 
tons of blankets, powered mil and medicines. The goods will be taken from Damascus 
to Beirut by road. . 


ARTICLE ASSESSES VACILLATION OF CARTER'S USSR POLICY 
DW231029Y Munich SUEDDEUTSCHE ZEITUNG in German 23 Mar 76 p 4& Dw 
[Dieter Schroeder article] 


[Text] About 14 months after his inauguration ".S. President Carter still has not seen 
his Soviet opposite number Brezhnev. Rather the gap separating the two grows progressively 
wider, and a cold wind is blowing from Moscow in Carter's face. This is not an inex- 
plicable phenomenon, however; Carter helped sow the wind which ie is now reaping. Before 
the Soviet Union had a chance to test nim he tetted the “remlin leaders with the 
competitiveness of the beginner. His human rights policy and his original disarmament 
proposals were just that. Kissinger defined the relationship between the two Superpowers 
as competition and cooperation; the Metternich disciple placed the accent on cooperation-- 
and failed in the end. Under the influence of the feelings in the country and in the 
Senate, aS well as advised by his chief thinker Brzezinski, Carter shifted the accent 

to competition--and is now in a crisis. 


The rest of the world is watching this spectacle in confusion, being concerned and 
wondering: Are we skidding into a new glacial period’ Is Carter weak” What do the 
Soviets have in mind’? Is their intervention on the Horn of Africa a test of tensile 
strength by which they test the narinets and the will of Carter’? What will become of 

the policy of detente? The answers are not absolutely clear. Only one thing is clear; 
The Kremlin has not changed its “detente policy.” As far as they are concerned detente 
is nuclear parity with the United States through SALT plus modernization of their econom) 
through Western technology and credits. To them there is no contradiction that their 
"neadway" in the arms race, which more and more strongly alarms the West, indicates an 
effort toward military, above all nuclear, superiority. They have another enemy at their 
back, the Chinese, whose great leap into the electronic-nuclear industrial age might 
succeed sooner than expected with the help of tne Japanese. Tokyo's rapprochement with 
Peking, now irresistible after tne conclusion of the trade agreement, must give them 

as nuch of a headache as does Carter's unpredictability. 


To the Western nations, detente has siways been a bit more: the hope for stable peace. 
This dream seemed attainable to Kissinger because he believed that detente would change 

the Soviet Union. Having become skeptical. Brzezinski has turned Kissinger's thesis 

upside down. He says that the Soviet Union muct change first before detente can become 
durable. Carter's initial attempts to push such a development. for instance, by his 
advocacy of the Soviet dissidents, were not particularly successful. Moscow's adherence 

to ideological competition and its attempt at gaining firm ground where the world so far 

is divided, in Africa, are clear indications that the covtet Union does not change eitnhe: 
by or for detente. Tw incompatible concepts, one directed toward gain in power, the other 
toward more peace, were bound to lead the detente policy into s blind alley. 
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After the Soviet intervention in Angola neither Kissinger nor Carter were able to prevent 
this development. Soth aroused expectations which Moscow did not want to, nor could, 
fulfill. Just a piece of paper, the Helsinki final document in which the old demands 

of mankind for more freedom and justice were worded as ambigucusly as contract terns 

for purchasing a used car, was sufficient to send a wave of convulsions through the 
Eastern bloc. Hence, disappointment on both sides: Western politicians see the 
stability of peace in Jeopardy, Eastern apparatchiks the basis of their power. 


It is urjust and rash to hold Carter alone responsible for this state of affairs, his 
lack of experience, his unpredictability, his groping. The desire for a more precise, 
solid definition of Western interests in this power game have been voiced before; 
likewise it was predictable that Mcscow would withdraw to the essentials of its world 
policy after Helsinki. Thus the Kremlin made it both easy and difficult for Carter; 
easy because the president had a possibility of withdrawing from what is still “workable” 
between the two superpowers, the SALT negotiat‘ons; difficult because he has « hard time 
finding the necessary domestic approv:l for a S&sLT agreement. Tacitly Carter even 
reverted to the “linkage” concept, the linkage of important interests of both sides. He 
has toned down in his human rights campaign to avoid unnecessarily aggravating SALT. 


The Soviet Union, which at the time saw a commection between the two complexes, now i: 
the one which denies any connection between SALT and its intervention in the Horm of Africa. 
Tt seems to consider weak a president who had to yield on the Horn, who is sttrugefling 

for the success of his mediating position in the Middle East, and who is in a bind witr 
the miners and Congress at home. Its reckoning panned out in the Ogaden (primarily 
because Somalia's aggression just could not be defended). In the case of SALT it ms 

its reckoning without Senator Jackson. The senator heads the powerful anti-SALT front 

in the Senate. In view of the burdens on U.5.-Soviet relations he no longer believe 

that the Senate will ratify a SALT agreement before the end of this year. Carter's: 

sharp speech at Wake Forest University was as much addressed to him as it was to Brezhnev. 
It was linkage policy in its purest form. In the event the Soviet Union does not decele 
its armaments, does not resist the temptation of more interventions in Africa, the 
president has threatened military, political and economic countermeasures, even the 
failure of the SALT negotiations: “We can easily endure the costs of intensified armamer 


Carter cannot allow Moscow to consider victory in the Horn a successful test of th: 
president's strength. Should the Soviets also help subdue the “imperialist force: 
Eritrea, should they pull Somalia back under their influence and thus gain contro) of the 
Red Sea, shoild they even feel tempted to enter the Rhodesia game ‘for the purpose of 
restoring peate.” a SALT agreement not unequivocally preserving the supertority of the 
United States could not pass Congress. 


Moscow's irked reaction shows that Brezhnev is subject to domestic pressure as well. ho 
is not dead, but in danger. This is not altered even by the fact that Moscow occasional! 
shows itself cooperative, say, through delivering information about its nuclear weapor: 
or through acceptance of UN peace troops in southern Lebanon. In the Middle East the 
Soviets can leave it to Begin to test Carter's will. If he fails to get Israel out of 
Lebanon again (and for this the UN troops ire hardly suited), then this will be welcome 
proof to Moscow that the United States, Israel and Egypt alone cannot bring peace to 

the Middle East. Then the demise of the peace initiative of the Egyptian President 
cannot bekept secret any longer. It would be a tragedy over which not one of the fremli: 
leaders would shed a tear. The prospects for a Carter- Brezhnev meeting are unfavorable. 
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U.S. SHOWING 'AUCAZING POLITICAL HELPLESSWESS' IN MIDEAST 
DUZ2310355Y Prankfurt FPRANKPURTER RUNDSCHAU in German 23 Mar 76 p * DW 
[Article by Washington correspondent Forst Schreitter-Schwarzenfeld) 


{Text] If there exists a power in the world that could enforce a change in the Middle 
East, it would be the U.5. Govermment. Israel depends on the United States. It would be 
doubtful whether Isreel could survive economically and militarily without American foreirr 
aid and without American arms. Egypt, Israel's most important adversary, simultaneously 
is proceecing to become a protege or ine United States. Since Cairo hes broken with 
Moscow, there is actually no reason why Washington should support one party or the other 
for global political reasons. 


And yet the powerful United States is showing amazing signs of political helplessness in 
the Middle East. It seems as if Washington is not iiving up to its key role. Part of 
the answer can be seen in the person of Israeli Government chief Menachem Begin, whose 
religiously motivated fanaticism resists all] reminders to be pragmatic. However, the 
greater of the reasons for the American helplessness probably lies within America itself. 
Unconditional loyalty to Israel belongs to the dogma of American policy, something 
comparable to the Federal German obsession over the devense of West Berlin. 


In a@dition, the hards of U.S. presidents are tied regarding domestic policy. The often- 
cited “Jewish lobby” is more than a bioce of 5.8 million Jewish-American voters. Their 
political influence is much greater than their percentage of the population. Senators 
and Congressmen who want to be reelected need financing for their election campaigns. 

The Judgment of the media is decisive, be it on the commercial television networks 
throughout the United States or in the local papers. 


Seen against this background, President Jimmy Carter has freed himself from tradition: 

in a remarkable way. Although the statements of the president, security adviser 

Zbigniew Brzezinski, and Secretary of State Cyrus Vance reveal disagreement and internal 
contradictions, the overall trend of Washington's Middle East policy under Carter at least 
shows an attempt at independent. 


It certainly is new that during the visit of the 'sraeli prime minister to Washington 
there was just talk of differences of opinion, quarrels. and of a cool atmosphere. The 
White House termed the Carter-Begin talks “serious and frank"~-a way of saying that 

they have become blunt and plain. Whether it be the invasion of Lebanon, the border issue, 
the problem of Jewish settlements, the Palestinian problem, arms for the Aravs, or the 
interpretation of UN Resolution 2421: There hardly exists a basic problem on which 
Washington and Jecusalem agree. What remeins is only the basic affirmation by the United 
States with regard to the security of Israel. 


You ask yourself whether the American avowal of Israel's security could not be made in the 
form of more conervte guaranteert. Maybe Israel can be talked into withdrawing from the 
occupied territories only once the Unitaud States--so to speak--would guarantee “the 
defense of Israe).” 
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Wot only for diplomatic reasons but also because of domestic political sensitivity the 
Middle East policy of the State Departaent under Cyrus Vance is beirg played only pisnissiac. 
Strong ge*tures, exerting real pressure on Isreel, like by scratching foreign aid ané arms 
shipments, probably would be immediately blocked by Congress. The mood is changing only 
eraGually in the Senate and the House of Representatives. Begin's position, for instance, 
has been attecked by a Jewish serstor. But this change will mot occur ina Gay. 


BOEING WITHDRAWS FROM MBB GROUP, GIRDS POR AIRBUS COMPEYITION 
DW220941Y Hamburg DIE ZEIT in German 23 Mar 78 p 19 Dw 
{Horrt Kerlikowsky article] 


[Text] The declaration of war came unexpectedly: The world's greatest aircraft builder, 
the Boeing Compary of Seattle, has sold its shares in the technology combine Messerschmitt- 
Boelkow-Slotm Limited (MBB) in Munich-Ottobrumn. The background is spicy, for iceing is 
parting compary with MBB et the very moment when ti.2 European medium-range Airbus 500, 

in whose development and production MBB share’ 50 percent, seems to be schieving a bresk- 
through worldéwide--with the help of the Americars. 


Apollo astronsut Prank Borman, now president of the U.S. Eastern Airlines, plans *%o insure 
just that. Having acquired experierres with rented planes for half a year he now vants 

to buy 23 planes of that type--an order amounting to more than DM6 billion. This wuld 

be the first extensive deal by turopean producers in the U.S. airplane market, the werld's 
most important. Por tue sirbus builders chis entails the hice for followup deals with other 
U.S. airlines and thus the prospect of competing with U.S. pro -ucers in their own country. 


Corsequently the airtus builders are sounding off self-assuredly in English-language advertize- 
merts: “You may have seen other large-capecity planes before whieh bear an uncanny likeness 

to this twin. But they probably are on the drawing b.ard...and while other producers are 
trying to convince you that they might have the answer to your problems, you can have 

the 300 now." 


ts is bound to hit the Boeing managers: for they have been almost unbeatable in the civil 
a/iation field in recent yeers. Wearly 50 percent of planes sold to airlines and charter 
companies in the Western world bear the Boeing designation on their fuselage. The short 
and medium-range 737's, the larger 727's, the long-range 707's, and finally th. 747 Jambos 
nearly gave the Americans a monop.iy position. Who, then, would take European sirbus 
Gevelopment seriously when lanaguage barriers between firms from Prance, the FPeders’ Republic, 
Holland and Spain alone would appear to prevent reasonable cooperation’ 


Mearwhile, Boeing should have learned from experiemes in other sectors. Because of the 

MBB technology lead the smericans sarlier had to conclude @ licensing and sales agreemert 
with the Bavarians; they had notuing equal to compete with the BO-105 helicopter developed 
in Munich. Most recently with the development of the “Rolar.é" antiaircraft missile for 
low-flying planes they should have known that European cooperation can produce high technical 
achievements which cannot be offset even by the big U.5. combines. The weapon designed 

by MBB and the Prenoh Aerospatiale Compary is considered throughout the world as being so 
unbeatable that Boeing and Hughes Electronics will now copy it through licensed production. 
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And yet, the Americans cnly took the airbus seriously when it was too late. After all, 
their own planes sold well enough; but the oil crisis and stronger environmental aware- 
ness have changed the requirements placed on modern planes. Ti.ey must be more economi- 
cal througn optimal size, lower in fuel consumption, and less noisy--all these being 
requirements the airbus fulfills. Hence, tine demand for the plane is so great that 
the airbus industry already is considered a licensed producer in the United States so 
3s to cope with its delivery schedule dilemaa. Under discussion is Geseral Dynamics, 
which once produced the Convair Metropolitan and the Coronado. 





When Boeing some time ago suddenly made cooperation offers to the Europeans for ccn- 
structing airplanes, this was done, as it turns out now, for tactical reasons in order 
to impede the Europeans in theis decisions by talks on further plane developments 
rather than out of the realization that cooperation is necessary. In the negotiations, 
the Boeing managers also conveyed to tm Europeans the feeling that cooperation must 
mean U.S. hegemony. 


All they accomplished by that was forcing the Europeans more closely together. Franc? 
and the Federal Republic thus some time ago agreed to enlarge the airbus family, in 
which the 5, itish want to cooverate. In addition to the 300, which depending on the 
design can carry 250 to 340 passengers, a shortened version with 200 to 250 seats is to 
be developed. This eliminates criticism by Boeing President T.A. Wilson against the 
airbus, Wilson having stated about the new European plane: "It merely has the dis- 
advantage of being too big." 


This criticism bore even more fruit. The Germans, French and the British meanwhile 
agreed on the idea of also developing a smaller airplane family in which the Jet-l is to 
have between 120 and 150 seats and the Jet-2 up to 180 seats. The Europeans thus will 
cover all the requirements for short-range and medium-range planes. They will be pre- 
pared for a market which MBB boss Helmut Langfelder estimates at DM130 billion turnover 
on a worldwide basis alone up to 1985, 


What the Europeans only jointly venture because of the high development expenses --the 
airbus alone, not including development of the engines, requires DM3 billion--namely, 

the construction of two airplane series with two models each, probably will be very hard 
to do by Boeing by itself, even if it is the world's biggest producer. Despite a turn- 
over of $4 billion and juicy profits which grew to $180 million last year, the corporation 
probably will run up against financing problems for the new projects on the drawing 
boards. 





The sale of the MBB shares, however, is not intended so much as a method of obtaining 
funds; after all, Boeing thus probably will clear only between DM25 to DM30 million. 
The separation instead now clears the company's rear in going into action against the 
European challenge with all the means at its disposal and without regard for MBB. 


MBB will hardly be weakened by the departure of Boeing; quite the contrary, The 9 per- 
cent of the 85 million in shareholder capital probably will go to a potent group of 
companies; the investment-seeking insurance concern Allianz Insurance Corporation, the 
Machine and Turbine Union (MTU), which also produces airplane engines, and Robert Bosch 
Limited, all of which want to pool their interests into a holding company. The latter 
probably will also acquire additional shares from the Free and Hanseatic City of Hamburg 
as well as from the Free State of Bavaria and its Bavarian land office for construction 
financing. Plans are to combine these transactions with a capital stock increase to 
DM200 million so as to insure the financial future of MBB. The board of directors no 
longer doubts that the shareholders will approve sale of the Boeing shares and thus will 
clear the way for the new shareholders, 








CS 
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GISCARD TO MEET WITH LEFT OPPOSITION LEADERS 28 MAR 
Fabre Accepts Invitation 
LD231522Y Paris Domestic Service in French 1500 GMT 23 Mar 78 LD 


[Excerpt] Now the review of the press. It won't surprise you to know the headlines in 
the evening papers are avout Francois Mitterrand's positive response to the invitation 
from Valery Giscard d'Estaing. It takes up six columns or the front page cf LE MONDE. 


In fact we have just heard that Robert Fabre, interim president of the Left Radicals 
Movement, has also agreed tc go to the Fiysee. 


Another piece of news is that Tuesday, 28 March at 173C is the time when Francois Mitterrand, 
first secretary of the Socialist Party, will be received by the president of the reputlic. 


LE MONDE also notes that Raymond Barre will reportedly be appointed to the post of premier 
again. 


Marchais Agrees to Talks 
LD231730Y Paris Domestic Service in French 1700 GMT 23 Mar 78 LD 


[Text] Following the decisions of Francois Mitterrand and Robert Pabre, Georges Marchais i: 
turn has just let it be known that he has replied favorably to the president of thre 
republic's invitation and that he will go to the Elysee. In his reply to Mr Gisce:4 
d'Estaing, Georges Marchais states that he agrees to meet him because he is--I quote-- 
anxious to promote, insofar as possible, the solution of the country's problems, the size 
and seriousness of which have just been emphasized by the elections--end of quote. There- 
fore, that is an initiative which very considerably modifies the facts of the Frenh 
political game 4 days after the second round of the legislative elections. 


JEAN LECANUET ELECTED PRESIDENT OF UDF 
LD232136Y Paris Domestic Service in French 1800 GMT 23 Mar 78 LD 


[Summary] The Union for French Democracy [UDF] this afternoon elected Jean Lecanuet as 
its president. Lecarnuet spoke this afternoon to Michel Polacco: 


(Begin Lecanuet recording] The UDF assembled and placed all its confidence in the new 
orientations defined yesterday by the president of the republic: unity of the Prench, and 

a will for greater social openness and for dialog. Our committee, in order to provide a 
possible course of action, and for the development of the dynamics of the UDF, endowed itself 
with definitive structures and honored me by choosing me as president. Therefore, from 

now on I will be devoting the main part of my political work to contributing to the develop- 
ment of the dynamics of the Union for French Democracy in order to bring to the president's 
policy all the support which the country, 1 am convinced, is ready to give it. A policy 

of dialog is a policy which allows the president to tear the trade union and socioprofessiornal 
leaders and, of course, the main leaders of the polit.cal formations. It therefore marks 

a perfectly new and happy attitude for France that dialog can at least be opened with the 
head of state, and what is new is that the political chiefs of the opposition are no longer 
avoiding this dialog, which is normal ina democracy. [end recording] 
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Three vice presidents were also aprolinted: Jean-Tlerre Sciszson -an-Ptlerre Pourcade 
and Francoise Giroud, as well as i) de‘eratc, Michel { Pint . © p' csicent 
of the ULF group in the Naticual Assomiy wili be wove. Chinaud. 

CHIRAC CLAIMS RPR ACHIEVED ELECTION OBJECTIVTS 

LD2351117Y Paris LE FIGARO in French 2; Mer 75 p> W 


{(Patrice-H. Desaubliaux report on Rally for Republic (PPR) Chairmar gues Chirac 
Statements om 20 March: “Chirac: We Have Achieved Our Ob lective. ”} 


(Text ] The RPR is pleased with the leg lative election results both . i Ml) Sake 
and for that of the majority, but it does not intend to demobilizo--on *!h« trary. it 
intends to adopt a “dynamic” attitude. This was what Jacques Chirac declare: yesterday 
evening at the end of the Political Council meeting whose purpose wa: prepare the 
movement's Central Committee meeting which is being held this afternoer «.! vaiecn will 


be attended by all RPR parliamentarians, both deputies and senators. 


At this Political Council meeting, which was attended notably by form “> 
Debre, Maurice Couve de Murville and Jacques Chaba™Delmas, wii Netlonal 
President Edgar Faure, the election results were examined and, accordir. ° 
Chirac, "it was noted that the objectives which we assigned ourselves love %& 
achieved: At the Cagnes-sur-Mer parliamentary festival in Septente: 4° 1 declared 
that the Gaullist croup must attain 150 [seats) again. On © December 1/) , the da 
the RPR was formed, I set for our party the goal of becoming the bicresrt vement in 
Prance in terms of votes. These two object'‘ves have been achieved. We have noted 
these results with satisfaction. We will have a united, coherent » :l ameniary ew 
numbering between 150 and 155 members.” 


-- 


The RPR's dynamic attitude over the next few weeks and months is illustrated by the 
preliminary decisions which will be suba tted to the Central Committee: ““he emphasis 
is to be placed first of all on making a greater effort to improve party strenet! and 
insuring greater coherence between the movement and the parliamentary «roup. Pur‘ her- 
more the PRP's personality mist be asserted very clearly. With a view tu this, ; 
proposal will be submitted to a national congress in the near future that all deputies 
and senators be allowed to participate in the Central Committee sessions which will be 
held every 2 months during parliamentary sessions. 


Another important decision is that any Rally member having a seat in the government 
will automatically cease to be a member of the movement's official bodies ior the 
@uration of his ministerial functions. This decision was passed unanimously. 


The RPR Political Council, Jacques Chirac contimed, then recalled the principles which 
the movement will have to defend and which, should the need arise, wili form the Sub- 
ject of bills: First, intransigent respect for national independence; cqually intran- 
Sigent respect for our institutions, particularly the voting method; and necessary 
strengthening of freedom. It is particularly important not to let an excessive, 
stifling, frequently unjust bureaucracy develop. Finally there must be an effort to 
impove internal security, that is, the safety of persons and property. 


The RPR reaffirmed its desire to see a new economic policy launched, based on a return 
to full employment and a policy of cooperation and, as far as Social policy is concerned, 
it accepted three main ideas: the pursuit of a policy of worker participation, the 
implementation of more generous measures in favor of the most underprivileged and tie 
strengthening of moral, material and family values. 
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Askec about the possible formation of a Union for French Democracy [UDF] parliamentary 
group, Jacques Chirac stated that he saw no objection to this. With regard to the 
Ministry of ‘he Interior's statistics the RPR chairman said that he had noted the 
figures pub)ished “with some surprise” and that it would be wise to wait until the 
groups are formed since, he said, "I observed that some RPR dep ties were UD? and tat 
the Nationul Center of Independents and Peasant: deputies were also amalgamated into 

the UDF, Let us not confuse the Ministry of the Interior's statistics with information." 


RADICAL PARTY PRESIDENT PLEDGES SUPPORT FOR GISCARD 
LD241000¥Y Paris Domestic Service in French 0700 GMT 24 Mar 78 LD 


(Text ] The Radicals are retaining their own identity, <hile becoming more Giscardian. 
The fact that deputies belong to the Union for French Denocracy [UDF] group in the 
National Assembly dossn't cause any difficulty. The Fudical Party has decided to do 
all it can to help the president of the republic carry out his task, as Jean-Jacqvzs 
Servan-Schreiber has told Jean-Jacques (Cros): 


(Begin Servan-Schreiber recording] Just as the Radical Party acted as a guiding force 
for the formation of the UIP for the election campaign, now, so that the president's 
policy of reform launched in 1974 cai have adequate parliamentary support to a still 
greater degree today, we will do all that we can to insure that the momentum begun 

by the president of the republic the other night-- und which we see in motion now--can 
succced in uniting the country for the basic mobilization and industrial reconstruction 
needed to benefit all of the Prench people. [end recording) 


PABRE BLAMES PCF INTRANSIGENCE POR DEFEAT OF LEFT UNION 
LD231335Y Paris LE MONDE in Prench 23 Mar 78 p 8 LD 


["T.P." report: "Mr Robert Fabre Wants To Give Up the Chairmanship of the Left Radicals 
Movement " ) 


[Excerpts] On Tuesday afternoon 21 March, Mr Robert Fabre made known at the Left Radicals 
Movement [MRG] national office the content of the letter of resignation which he had sent 
to Mr Maurice Faure, the movement's honorary president. This is what Mr Pabre wrote in 
his letter: “It is necessary to be able to acknowleage defeat and draw certain conclu- 
sions from it. It is obvious that the Union of the Left has suffered a setback. Even 
though it has maintained its 1974 position and gained a few seats in the assembly, it 

has been unable for the third time to unseat the right which has been in power for the 
past 20 years." 


Accoia.\ng to Mr Pabre, the main responsibility for this devolves on the Communist 
Party [°CF], whose “attitude since June 1977 has led to estrangement from the left of 
many peo,le who Lad believed in a change on its part involving progress toward a more 
liberal c.ncept of democracy." 


And he cont.med: “In order to secure the support of a majority of the French people, 
the Joint Prgram should also have been modified to insure the development of freedoms 
instead of ha‘dening its economic proposals. The MRO has failed because it has been 
unable to indwe its partners to share its views despite the firmness of its attitude." 


Mr Pabre stated \hat he “assumes full responsibility for the election results, which 
proved unfavorably tothe party.” [paragraph continues } 
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Se emphasized that he remains convinced of “the validity of Radical principles” and 
committed to the struggle “for the renewal of Radical thought,” and stated in conclusion 
that he “remains loyal to a generous ami reasonable left and would contimme to oppose 
any rightist policy and fight for a fairer ami happier society.” 


At first, the National Bureau refused to accept this resignation, Later, it was agreed 
that Robert Fabre would contime to deal with current affairs until an extreordinary 
MRG congress, which will take place in Paris on 20-21 May, is convened, Followin the 
meeting, MAG Deputy Chairman Jacques Maroselli explained that only a congress has the 
authority to accept the resignation of the party chairman, who therefore remains 
officially in office. 


Robert Fabre explained his attitude as follows: 


"I would have preferred to leave a strengthened party in the National Asserbly. I am 
resigning after a setback ami, since you cammot blame others for any errors made, I 
am sssuming responsibility. However, I am leaving a party well established in the 
country which will remain loyal to the tradition of humanist socialism," The MRG 
chairman rtated that he remains a "man of the left" and that his statements on the 
might of ie second ballot had been misinterpreted, 


SOCIALIST PARTY ATTACKS MARCHAIS ROLE IN LEFT'S DEFcaT 
LD231119Y Paris LE MONDE in French 22 Mar 78 p 8 LD 
[Unattribuve’ report: ‘Locialist Party: Georges Marchais Helped the Right") 


[Text] On Monday, 20 March the Socialist Party [PS] Executive Bureau adopted the 
following statement by a majority vote; the minority Center for Socialist Studies, 
Research ami Education voted against it: "The left has not won the 1978 parliamentary 
elections. It obtained a majority of votes in the first round, wt in the second 

rourd the right kept a clear majority of seats despite a small margin of votes (380,000). 


"The PS, which made a 4 percent gain and obtained 7 million votes along sith the Left 
Radicals Movement, has been establish... as the leading Frenct. political party ami the 
leader of the left, contrary to the interior minister's fallacious statistics. 


"Thus France keeps the same majority amd the same problems, 


"The 15 million French men and women who voted for the left mst know that our defeat 
was not due to the Union of the Left but to its division, This division wes deliber- 
ately provoked by the Commnist Party [PCF] Directorate, whose only concern was to try 
and reduce the PS gains even though this was one of the conditions for joint victory, 
Georges Marchais' repeated attacks on the Socialists helped the right and postponed 
the possibility for change, ‘he workers must learn from this behavior," 


The Executive Bureau has approved the statement which Francois Mitterrand made Sunday 
evening. "The PS is faithful to the union of people's forces ani will contirme its 
fight against the policies of big capital in parliament and in the country,” the PS 
lwader said, 


"The PS will hold a national convention Saturday, 29 April. at this conveation the 
Executive Bureau will advance proposals for action to be taken to develop the party, 
especially in industry, and to mobilize its members, whom it congratulates on their 


exemplary campaign. [paragraph contimes) 
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t asks taem not to lose hope or determination for the tasks awaiting them and appeals 
Yo all those who hope for a new society to join the PS arm prepare for future politic3l 
bat:> les,” 


PS FACTIONS DEBATE FPUTURE OF JOINT PROGRAM, LEFT UNION 
LD231153Y Paris LE MONDE in French 22 Mar 78 p 8 LD 


| Thierry Pfister report: “The Socialist Party Plans To Name Its Next Fresidential 
Candidate in 1979") 


[Excerpt] Opinions in the Socialist Party [PS] are divided on whether the concepts 

of the Union of the Left ami the Joint Program should be connected. The minority PS 
group--Center for Socialist Studies, Research and Education [ CERES)--which, at the 

1971 Epinay-sur-Seine congress, assured Mr Mitterrand of a majority in exchange for 

the negotiation of this program, still fiercely supports the existence of this document, 
its leader, Mr Jean-Pierre Chevenement, who has been reelected deputy for Belfort, 
explained that the leftwing union strategy implies a Joint Program, He thinks the 

union should move on “to a new stage” end that “the PS should address itself te the 

real problems of the union prior to placing them before the Commnist Party [PCF]. ” 


Pecause of this view, CERES refused to vote for the text adopted by the PS Executive 
Bureau, which contains strong criticism o*° the PCF and accuses it of playing into the 
hands of the outgoing majority. The PS minority was furthermore annoyed by the fact 
that its request for convening an extraordinary congress in November or December was 
turned down, Although Mr Francois Mitterrand and the majority of the PS leaders are 
not opposed to an internal debate in the party, they feel that normal channels are 
sufficient, The most that has been agreed is a “seminar” meeting of the National 
Secretariat before the national convention on 29 April. 


Therefore, in principle, the next regular PS congress will be held in June 1979, and 
until then the present Directorate will remain, At the Secretariat meeting, Mr 
Francois Mitterrand indicated that he thought the main task of this congress shouls 
be to name the Socialist candidate for the 1981 presidential election, in fact he 
thinks 2 years will be necessary to prepare the campaign, especially since this 
candidate will have to face the presence of a PCF representative. 


This situation means that the PS Directorate thinks that reviving the Union of the 
Left in the form it has taken from 1972 to 1977 is pointless, since Socialists and 
Communists will oppose each other in the first round of the next decisive political 
encounter, 


When Mr Mitterrand advanced this argument to his party's National Secretariat, Mr 
Gerard Jaquet said the Socialist candidate should be named immediately and that the 
PS first secretary was the only choice, Nobody took up this suggestion, 


In fact, discussion has hardly begun in the PS. Mr Mitterrand simply used this pre- 
liminary meeting to show that he does not intend to fade into the background, This 
has not prevented speculation on who might succeed him from within the PS machine 
itself. Mr Rocard's television speech on election night and even Mr Chevenement's 
speech annoyed some people. The deputies for Les Yvelines and Belfort have been 
accused by some of their comrades of placing themselves in contention as possible 


successors. 
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Although CERES still fiercely defends the Joint Program and the PS wing most critical 
of the Union of the Left thinks the election has shown that the PCF has not changed, 
there are many PS leaders who think that their party cannot afford to wait until the 
next presidential election, In an attempt to discover fresh dynamism, the Socialists 
are going to develop an original program and its adoption will also be on the 1979 


comeress agenda, 

PCF POLITBURO ISSUES STATEMENT ON ELECTIONS, FUTURE PLANS 
LD231507Y Paris L'HUMANITE in French 21 Mar 78 p 1 LD 
‘apparent text of presumed 20 March "PCF Politburo Statement") 


[Text] So the new National Assembly resulting from the parliamentary elections of 

12 amd 19 March will have a majority of rightwing deputies. However, this majority 
has crumbled, The left has increased its rmmber of seats--the Commnist Party [ PCF] 
by 1° and the Socialist Party by 9. [figures as published] The Giscardian coalition 
which is in power only retains a ciear lead in terms of seats thanks to a particularly 
unfust electoral law, 


Imeed, the principal characteristic of thes: elections is that the right and the left 
ge*hered an approximately equal mumter of vo'ies in both the first and second rounds, 
In other words, the balance of political forces in our country is extremely close. 
Nothing can blur the fact that 49.3 percent of men and women voters supported the left 
ir the secom roun, 


Moreover, the bourgeoisie has failed in the plan which it announced with great fanfare: 
to weaken the Commnist Party and condemn it to a "decline," The PCF received 20.6 
percent of the votes in the first round--0.7 percent down from 1973--amd has increased 
its rumbex of votes by 700,000 and its mimber of seats by 13. 


These results are all the more considerable since the stakes in this great political 
battle were varticularly high: It was a question of a profound change which would 
break with oig capital's policy, of real structural reforms and of participation by 
Communists, without discrimination, in the country's government. It is remarkable that 
about 50 percent of the voters, including the bulk of the working people and young 
people, supported such resolutely innovative objectives, 


This fact is worth stressing all the more since the right has done everything possible 
to obscure and misrepresent these objectives and to prevent our people from reaching 
their decision calmly amd with full knowledge of the issue. Tne rightwing leaders who 
are in power, supported by the major news media, resorted to invective and falsification 
and brandished the absurd threat of "collectivism" and "commnist stranglehold," 


of course, the results obtained by *he left are not those hoped for by the millions of 
men and women who correctly see the democratic change as the only means of extricating 
the country from the crisis ari of cetting it on the path of social progress and 
democracy amd who were expecting so much from the elections, 


The PCF bears no responsibility for this situation, Indeed, all our action and all 
our initiatives have been guided by a single objective: to create the best conditions 
for insuring that the left wins and that our country embarks on the path of democratic 


change. 


It is this objective which made us struggle for 15 long years to insure that the left 
united around a Joint Program and which made us conclude that program 6 years ago with 
the Socialist Party and the Left Radicals Movement. 
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During these 6 years we have fought all our political campaigns with unfailing respect 
for this Joint Program, We have fought with all our strength to insure that the social 
and democratic objectives and structural reforms which the program envisages are ever 
more widely known and approved by our people. Fidelity to the pledges made in 1972, 
fidelity to the left's Joint Program--that has been our party's constant guideline 
during these 6 years. 


When, a year ago, it was a question of updating the Joint Program, we were guided by 
the same concern, Indeed, we suggested scrupulously maintaining he basic directions 
of this program jointly adopted in 1972 and beginning without “outbidding” of “maximal- 
ism,” to update its outdated propositions, 


This updating work could have been finished in earnest iast September. This was un- 
fortunately not possible. We did everything to facilitate this by going as far as 
possible in making concessions and in bringing out into the open the problems as they 
presented themselves, T roughout this period we gave many warnings about the danger to 
the left of going into t’.e elections without a Joint Program ani without an alliance. 
we constantly suggested the resumption of negotiations. We were disregarded by our 
partners, who to all sppearances believed that their party was .trong enough and their 
victory certain enough to regard themselves as released from the commitments of a pro- 
gram whose transforming content no longer corresponded to their political aims and to 
go into the elections with their hands free, 


It will naturally be necessary to draw every possible lesson from the political battle 
which has just been waged, That is what the section and federal committees will do 
and what the Central Committee will do at its next session, which the Politburo has 
decided to convene on 26-27 April. 


Everything indicates even now that it is essential to advance along the path opened 

up by our party's 22d congress. A large-scale policy of an extensive rallying of the 
people's forces, of the Union of the Left for democratic change and for socialism within 
the context of freedom, a socialism with French colors, a policy which the congress 
defined, is and will contime to be the line of the PCF. 


The Commnists will seek to promote this extensive rallying by proceeding from daily, 
grassroots action, to defend the interests of the workers am people's masses against 
a policy which will unfailingly worsen their lot and to insure consideration of all 
their claims, They will also seek to promote this extensive rallying on the basis of 
debate and the struggle for the deeper permeation of the ideas and policy of the 22d 
congress. 


In order to take on all their responsibilities at this new stage of their struggle, 
they will contirmme their efforts to strengthen the party. Everything indeed confirmed 
that a Commnist Party offering the workers ami our entire people a clear pospect, a 
Commnist Party closely linked to the people's masses, a stronger and more influential 
party, is the condition for the democratic change the country needs, 


[signed] The PCF Polittro, Paris, 20 March 1978 
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L'HUMANITE REJECTS MITTERRAND ACCUSATIONS AGAINST PCF 
LD231521Y Paris L'HUMANITE in Prench 21 Mar 78 p 1 ID 
[Rene Andrieu article: "Re jected") 


[Text] The violent attack launched by Francois Mitterrand ind the Socialist Executive 
Bureau against our party and its secretary general looks very mich like a diversion 
aimed at mking people forget the Socialist Party's crushing responsibility for dis- 
Sention among the left. 


Let us recall some facts since we are being asked to do so. 


It is not we who have for so long participated in rightist governments, but Francois 
Mitterrand. The right's winks are not not now addressed to us but to hin. 


It is we, and not he, who have waged a struggle for 15 years to insure that the left 
unites around a Joint Program. 


It is we who proposed a year ago that a necessary updating of the Joint Program be 
affected. It is he who insured its f.ilure by accusing us of “overbiddinge" and 
"“demogoguery" even when we merely took up again the proposals he had put forward on 
the previous day. 


It is not we who left the negotiation table but he. And it is ho again who rejected 
our proposals to resume negotiations. 


Pimally, it is not we who said that our objective was to weaken the Socialist Party 
(PS]. It is he who stated during the Epinay congress on 13 June 1971: "I believe 
that first of all it is necessary to think about winning over or winning back the 
groumd lost to the Communists. I believe it is abnormal that 5 million people and 
Sometimes even more should opt for the Commmist Party on the battlefield and even 
in the electoral field." 


It is he who expressed the intention @uring a meeting of the Socialist International 
in Vienna on 28 May 1972 to “create a great Socialist Party on the ground occupied by 
the PCF itself to dempnstrate that, of the 5 million Communist voters, 5 million can 
vote socialist.” 


It is he who imagined himself capable of reducing the Commnist Party's role to a 
“marginal” one through @ Union of the Left, thus sharing an objective proclai‘ed by 

Mr Giscard d'Rstaing during his presidential campaign: “Once supporters of the 
Commnist Party in France, for instance, represent 15 percent of the electorate, the 
political situation will be completely changed since...the remaining 10 percent wili be 
transferred to a party like the PS, If this were to happen, the problem of Socialist 
participation in a majority would arise in France." 


Enough reminders. They are sufficient to illustrate that the PS is in no way qualified 
to lecture us, as it is trying to do, on the subject of struggle against the right. 
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ROSTROPOVICH, VISHNEVSKAYA DEPRIVED OF SOVIET CITIZENSHIP 
Appeal Made to Public Opinion 
ID201341Y Paris LE MONDE in French 18 mar 78 p 4 ID 
(Unattributed report: "Statement by Mstislav Rostropcvich and His wife”) 


[Text] Pwllowing the action depriving them of Soviet mationmality (LE MONDE 17 March) 
cellist amd canductor Mstislav Rostropovich ami his wife, the singer Salim Vishnevskaya, 
issued an appeal “to public opinion” in Paris Thursday afternoon: 


"On this painful day we appeal to our friends, misic lovers ami all men of goodwill to 
voice their opinion of the inhuman ani illegal act which comsists in depriving us of 
the right to live and die in our land. 


"We have not and we do not engage in politics either in our country or abroad, but we 
devote all our strength to music so that its beauty may warm the world. The accusations 
against us are purely formal] anid have no conmection with the real motives behind this 
decision which is merely an act of vengeance toward the human solidarity which we have 
displayed with the persecuted. 


"Is it possible to reproach us for our artistic activity abroad and to deprive us of 
our homeland by a dictatorial stroke of the pen without even giving us the legal right 
to clear ourselves? 


"We know that here, abroad, a dog abarmdoned in the street is protected by the society 
for the protection of animals which often appeals to the responsibility of its former 
master. Can it be that in this world there is no society capable of defending men who 
have been humiliated, offended ani deprived of their home?” 


Rostropovich, Vishnevskaya Press Conference 
LD201345Y Paris LE MONDE in Prench 19-20 mar 78 p 4 LD 


(J. L. report: "Mstislav Rostropovich and Galina Vishnevskaya Ask To Be Tried Publicly 
in USSR") 


[Text] Om the afternoon of Friday, 17 March, Mstislav Rostropovich and Galina 
Vishnevskaya gave a press confereme in Paris. Tense, wooden-faced and sometimes on 
the verge of tears, the great singer launched the first attack, saying that "there are 
no words to express our indignation at this inhuman act. We learned about our loss of 
Soviet citizenship via television. The USSR Embassy knew that we wore in Paris; it 
did not deign to inform us officially of this execution in absentia [execution par 
contumace] of our family. I do not recognize that the Soviet Government has the right 
to deprive me of the land which God gave m." 


Rostropovich gave a sentence by sentence answer to the IZVESTIYA article "which I know 
only from the report published in LE MONDE” (17 March): "We displayed no desire to 
return to the USSR? On the contrary, but on the condition that we can finally engage 

in great artistic activity as in the past. We do not want to return merely to retire 

to the country." With regard to the comerts "for the benefit of white-emigre organ- 
izations,” Rostropovich opened the book in which he records his activities: Since 

1974 he has given 63 benefit concerts of which only two were for his compatriots--one 

in San Prancisoo for World War I invalids (old men of 90) and another in the Pleyel Hall 
for poverty-stricken Russians in France. “Not a penmy went to anti-Soviet organizations." 


{paragraph cont irmwes 
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Are they “remegades” who “attack the prestige of the USSR"! Is the “Soviet Government 
protecting our country's prestige by expelling us’ 


"at present there is appalling terrorism in the West; people are shot in the streets. 
But we have experienced real moral terrorism: Watching our television set, when we 
were told that we were no longer citizens, it was as though w had been shot in the 
back.” . 


Rostropovich went on to inform people of the open letter which he ami his wife have sent 
to Mr Breghuev and in which they refute the slanders agaist then. 


They recalled that the USSR Govermment has recognized their merits by awarding then 
the highest honors, that they are solely musicians and have never engaged in politics, 
that their only “crime” is to have offered hospitality to Solzhenitsyn--something which 
brought them “persecution” leading to the “amnihilation of their musical activity” -- 
amd that, when he was in Russia, Rostropovich appealed to Mr Brezhnev three times 
without obtaining an ansver. 


The Soviet Govermment can mock the great writers living in Russia today: Viadimov, 
boynovich, Zinovyev. You probably think that we have been thrown on the garbage heap 
like that on which Rachmaninov, Chaliapin, Stravinmskiy, Kandinskiy, Solzhenitsyn, 
Nekrasov, Shemyakin, Weizvestryy and Bunin were once thrown. It is within your power 
to force us to change our domicile but you are powerless when it is a matter of chang-~ 
ing our hearts, and wherever we are we will contime to practice our art, proud of our 
people and out of love for them.... We do not recognize that you have the right to 
carry out such an act so long as specific charges have not been leveled against us 

and we have not been given the opportunity for defense in accordance with the law. 

We cemand a trial anywhere in the USSR at any time but om one comfition: This trial 
must be public.” 


At the end of their press conference Rostropovich and his wife declared: "We are sure 
that we will return one day to our homeland.” At ome point the great cellist displayed 
great emotion when, over the wall of cameramen and photographers, he saw his French 
friends Auric, Dutilleux, Sauguet, Landowski and Wiener: “Ry your presence you con- 
pensate for the anguish of the most serious moment in our lives." 


Let us note that during the mei ting Rostropovich received a solidarity message from 
Aleksandr Solzhenitsyn. 


PCF Aid 'Stunmnmed' at Soviet Action 
LD211141Y Paris L'HUMANITE in French 16 Mar 78 p 9 ID 
{unattributed report: "Rostropovich Deprived of Soviet Natiomlity"] 


[Text] Yesterday's edition of IZVESTIYA announced that the famous Soviet cellist 
Mstislav Rostropovich and his wife Galina Vishnevskaya, a singer, have been deprived 

of Soviet nationality and it quotes a decree issued by the USSR Supreme Soviet Presidium 
stating that this measure was taken because the Rostropoviches had engaged in activities 
"harmful to the dignity of a Soviet citizen." 


IZVESTIYA writes that the cellist and singer, who have been living abroad for several 
years, have shown no “desire to return to the Soviet Union” and heve "given systemtic 
material aid to anti-Soviet subversion centers and other anti-Soviet organization 
abroad." 








VII. 2% Mar 78 K 11 FRANCE 


Prench Communist Party [PCP] Politburc member Jacques Chan>az, “ is in charge of the 
PCP's cultural policy, stated: 


"I am stummed and upset by this decision. We are unable to understand the measure 

taken against Rostropovich and Galina Vishmevskaya or the pretexts put forward. Nothing 
cam remove the fact that Rostropovich is ome of the greatest cellists in the history 

of music." 


PCP Solidarity With Rostropovich 
LD2Z11155Y Paris L'SUMANITE in Prench 17 Mar 78 p 10 LD 
[Michel Cardoze report: “Solidarity") 


[Text] We have heeded Mstislav Rostropevich's appeal, and Jacques Chambaz expressed 
his <stonishment to L'HUMANTTE Wednesday evening: "We cammot understand the measure 
taven against Rostropovich and Galina Vishmevskaya or the pretexts put forward.” 


I gust point out in passing that our party is the only party, or at least the first, 
to condemn the a@uinistrative measure taken against the two artists. Our attitude is 
Getermined by essential considerations: We defend freedom where ever it is threatened 
and whoever threatens it. Everyone knows owr fierce and irreversible opposition to 
replacing the producvive and stimulating exchange of ideas by administrative measures. 
Yoa cammot merely erase probiems, contradictions and ideas. We have chosen a path for 
(ar country which corwists of facing them and possibly using them as a source of 
enrichment. 


We therefore intend to show solidarity with Mstislav Rostropovich and Galina Vishnevskaya 
as with all artists and creative people. When their freedom--and not only theirs-- 
embarrasses those who regard it as a mere linguistic embellishment while it is an 
essential driving force for progress, a mecessary dimension cf new socities which re- 
quires us to fight now on all fronts [sentence as publ ished) 


REMEMBRANCE GANG CLAIMS RESPONSIBILITY POR DUPRAT'S DEATH 
LD21172%Y Paris Domestic Service in Prench 1600 GMT 21 Mar 78 LD 


[Text] Responsibility for the outrage which resulted in the death on Saturday of a 
member of the extreme right, Francois Duprat, was claimed this afternoon in a 

communique sent to AFP by a group called the Remembrance Gang (Commando du Souvenir). 
Prancois Duprat is accused of being the primary person responsible for the distribution 
in Prance of a whole series of neotiazi brochures denying the existence of concentration 
camps, gas chambers and ovens. The Remembrance Gang says that Prancois Duprat is the 
first Prench neodiezi leader to be executed. In any case, this is the first time that 
this group has emerged, 


HELICOPTER COMBAT REGIMENTS ASSIGNED ANTITANK ROLE 
LD231501Y Paris LE FIGARO in Prench 21 Mar 78 p 4 LD 


(Unateributed report: “New Antitank Units: The New Helicopter Combat Regiments") 


[Text] To mark the production of a new documentary film intended for briefing the 
three branches of the armed forces on a new type of unit, “The Helicopter Combat 
Regiment,” the General Staff of the ground forces decided to bring together at *he 
Phalsburg base a1] the apparatus, vehicles and personnel of the ist Helicopter Combat 
Regiment. 
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Crestedé in August 1977 an¢ commanded since then by Col Baffeleuf, the Ist Helicopter 
Combet Regiment is now the most complete unit of its kind. 


Tts tote] strength end equipment consists of the following: ‘SO officers, 300 funior 
officers ené 550 enlisted men; 50 Aloutte-3 helicopters arme¢ with antitenk missiles, 
20 Gezelle light helicopters for reconnaissance, 22 Puma helicopters ané 280 support 
vehicles (tenkers, redsr vehicles, redio vehicles ané so forth). 


The reorgenizstion of the ground forces decided upon by General Lagarde envisages the 
crestion of six helicopter combat regiments divided smong three army corps and oriented 
toward 8 perticuler priority missicn--entitenk combst. ntil lest year the 700 helicop- 
ters of the ground forces’ light svistion hed been ¢dispersed caong wriocus divisions ané 
hed been poorly utilized in s too fragmented fashion, as & means of providing beckup and 
Support. 


To improve efficiency, the command sccordingly regrouped the helicopters, which hed been 
dispersed on “specise] Guty” operations, within the new units--the helicopter combat 
regigents--which sre capable wo: waging hostilities on an sutonomous besis which, in s 
given operstions] situstion, sllows the regiments to enter into battle with al] their 
combined srmamerts. It is in fact s question of bringing into play s veritable “air 
mobile combset force” which is, moreover, especially oriented toward antitank combat. 


Tenks sre cheiecterized by great firepover and excellent protect'on enhanced by new 
types of srmor pleating, and by their permanent capacity to cajy*ure and hold territor,. 


It is @ shock weapon “par excellence.” The helicopter is distinguished by its very great 
mobility, flexibility of use, very superior speed (seven times grester than that of a 
tenk), its power ané firing accurecy. It it & weapon of surprise. 


The helicopter combst regiment with 7? helicopters is suitable for undertaking three types 
of missions: seeking out the enemy (with two flights of light helicopters); antitenk 
fire (30 rocket -firing helicopters); and the conveyance (by means of the Puma helicopters) 
of groups of artitenk infantry equipped with Milan rockets. This type of regiment can, 

in thesphere of detection and reconnaisance, deal with the advance of an enemy armored 
offensive, 


In @ combet situation the helicopter regiment can stop a regiment of 100 tarks. The two 
helicopter combet regiments assigned to each army corps insure thet it has « new capacity 
for intervention against an enemy which could not be reached, until now, except by sermored 
forces. 
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EERLINQWER URGES POLITICAL UNITY TO TACKLE PROBLEXS 
ID251207Y Rome L'UNITA in Italian 19 Mar 78 p 1 WD 
[Exsico Berlinguer article: “Unity and Strictness"] 


[Text] Our democracy 1. going througn dangerous times, We have said the republic is in 
Ganger. This is mot just giving way to emotion, it is a political Judgment based on on 
awrreness Of the powerful internal and international forces controlling tnis ruthless 
atteck on the state snd republican freedom, The country has understood the situation 
and millions of people have mobilized to give the broadest, most united and fast reply. 
Communists, Socialists, Christian “emocrats, citizens and young peorle of all political 
allegiances met on the streets with their flags and a commm desjze to defend democracy. 
Ana Gemocratic political parties in parliament have given life to = new majority made 
possible by the presence of the Communist Party [PCI] after more than 50 years; a fact 
which has taken on a special significance owing to the present circumstances, quickly 
overcoming doubts and uncertainties present on all sides at the end of the government 
crisis. 


It is easy to imagine the state of panic there would be withort this response from the 
country ana parliament, It is mow clear why we worked with such determination to avoid 
a harmful confrontation whickr would have made it impossible to govern the country, 
would have paralyzed public authorities and farced the dissolution of parliament, It 
is obvious why we concentrated all our action on the need to tackle the emergency by 
definite collaboration between the basic political groups. 


It has been established that Aldo Moro's abduction is an attack on one of the most 
important symbols of this attempt to prevent political and institutional disintegration, 
But in a@dition to their personal attack on Moro--(we would like to express our regard 
for him and our solidarity with him once again at this terrible time)--they wanted to 
atteck the whole of Italian democracy, The aim of terrorism and political violence is 
to replace the people s increasing presence, initiatives, participation and even the 
growth of mass political awareness by guerrilla warfare waged by gangs of fanatics 

with sticks and guns, The people's greatest gain is being threatened, They want to 
frighten the people, divide them, empty parliamentary institutions and thereby prepar« 
the way for a new dictators ip. 


The time his come to decide what side you are on, We have made our choice and it is 
written in our history, The democratic systea and the Italian Constitution are 
Gecisive ana irrevocable victories won by the people's movement through their struggles 
and efforts; nobody gave them to us, A great deal needs to be changed in society and 
the state, but to stop defending the gains we have made and the republican institutions 
would be fatal, The most urgent and truly revolutionary task today is to employ - 
scorched-earth policy with these destructive forces, 


The bodies appointed to defend the institutions must do their duty to the end, Every 
democratic citizen must do his own duty, Nobody must be disheartened and everyone, 
whatever his job, must help the country to run normally in every respect, The working 
class must do its duty, since it is increasingly becoming the group which really 
guarantees the nation's fundamental interests and its capacity to withstand any blow, 
The Communist Party will contirme to play its part, 


But this extraordinary mobilization and our people's mass vigilance demands 4 new 
political leadership in the country, On Thwareday everyone was struck by tue harmony 
between individual Italians and our country's legal system, between civil society and 
parliament, Everyone realizes that a very different government was necessary, 4 
government of real democratic union, [paragraph contimes) 
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But tre danger of serious damage has been avoided, a new parliamentary majority has 
been formed and there is a program which will enable the government to tackle the 
emergency in a long-term way. This is a step forward which now needs to be proven, 


Our proposal is that the strongest possible protection of democratic society should 
be accompanied, if necessary, by cleaning up society and efficiency. The state mst 
be reformed, public affairs mst be administered seriously, And this applies to all 
leveis, from the mosi senior officials ani directors of state enterprises to the most 
humble employee. 


The basic cards which have been placed against the forces of reform are division, 
laxity amd misgovermment. We have chosen strictness as well as susterity in order to 
change things, not just to prevent collapse, 


This has been made possible by the inclusion of working class parties in the majority, 
The PCI has brought this majority a new amd loftier way of regarding the national 
interests and a new morality, The working class has been influencing the political 
trends of the nation in varying degrees for some time, It cen now exe.t this political 
influence in a more direct way. 


The progress made in uniting the basic forces of our people bears the stamp of the 
emergency. We will take our place in this parliamentary majority with loyalty and 
steadfastness. We will give our support but will also exercise a decisive and method- 
ical control, We will endeavor to insure that every decision is in keeping with the 
program and above all with its priorities: democratic law and order, saving the 
educational system, employment and the south, 


However, some people regard the present solution to the crisis as a mere truce, The 
problems facing the new majority are too great and the stakes are too high to justify 
the purely passive, waiteand-see attitude of a truce, This is a time for initiative 
and united action to save the country, otherwise everyone will pay for it. Therefore, 
a great deal depends on the development of movements which will strengthen the demo- 
cratic system and strengthen and extend unity between popular groups throughout the 
country. 


PRESS COMMENTS ON MORO KIDNAPING, TERRORISM, NEW LAWS 
AU231010Y Rome ANSA in English 0846 GMT 23 Mar 78 AU 


[Text] Rome, March 23 (ANSA)--The phenomenon of terrorism contimes to be the dominat- 
ing topic in the Italian political situation today, 


The Christian Democrat daily IL POPOLO commented in today's issue on the anti-terrorism 
measures approved by the cabinet and said that they fall in line with the “urgent de- 
mami for efficiency in the struggle against subversion" and an “absolute loyalty to 
the constitution and to the republic." 


The measures may be discussed and criticized, the paper added, but it "is necessary 

to respect the sense of proportions: What is more efficient in this moment, an im- 
perfect norm but sustained by a large consensus or rather a refined juridical mechanism 
constructed at the end of an obsessive dispute, distant from a real link with the soul 
of the country and late in coming," 


The Republican Party daily LA VOCE REPUBBLICANA announced that the law-and-order 
measures, although they raise “well-founded doubts," will have the "firm support" of 
the Republicans, 
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According to the paper, in fact, the attack against the state cannot be stopped “cutting 
apart, sewing up and superimposing norms of the penal code because in all democratic 
codes the hypothesis of an armed threat against the state is considered something 
profoundly different from other hypotheses of delinguency and of its own justifies the 
recourse to special tools of prevention and repression.” 


The next issue of RINASCITA, the ideological pudlication of tix Italian Communist Party 
(PCL), publishes several articles on terrorism, 


Gerardo Chiaromonte, of the party leadership, asserts in one of the articles that “this 
new (government) majority must succeed in letting the country feel the new signs 
starting with the dramatic events of the last few days," 


Giorgio Amendola, one of the PCI's most prestigious leaders, says that “in order to 
combat the enemy it is necessary to understand his character and nature: The armed 
party of extremism, he says, has in common with fascism its methods (violence), its 
social base (petit-bourreois), its objectives (the destruction of the republican state), 


"This kind of terrorism," the PCl leader concludes, can be combatted only through 
“cultural, political and moral isolation," 


Emanuele Macaluso, of the PCI leadership, says that the Red Brigades which kidnapped 
Christian Democrat Party Chairman Aldo Moro one week ago “are putting on trial" Moro 
for what “he represents today and can represent tomorrow in the development of Italian 
democracy." 


"The trial," the Communist leader says, “is not in the past tense but in the future, in 
a future which mist be built with an exceptional commitment of all the democratic 
forces," 


The Socialist Party daily AVANTT! commented on the reaction of the ultraleft to the 
Brigadists' action and said that "it was late in realizing" the fact that terrorism “has 
an increasingly undemocratic character and an increasingly anti-working class nature," 


The Socialist Party daily said that “important fringes" of the ultraleft "continue to 
call the violent ones comrades" and warned that “everyone must assume, within the left, 
their responsibility" and that it is necessary "to cut the thread to loyalty." 


As for the trade unions, Giorgio Benvenuto, secretary general of the UIL union, said 
that the "need to give an immediate and incisive reply to the challenge of terrorism 
cannot in any way undermine citizens' right to liberty," 


Experts of the five parties of the government majority met yesterday to discuss law- 
and-order, 


The Christian Democrat representative Francesco Mazzola said that "it is necessary to 
see the aspects which can be the object of administrative provisions or internal 
directives of ministries, as well as eventual legislative measures,” 


According to Republican Party member Oscar Mammi “it is especially necessary to see 
what solution can be found for coordination between the various police forces," 


Christian Democrat Party Secretary Benigno Zaccagnini continued to meet yesterday with 
various members of his party, including Senate Speaker Amintore FPanfani and Prime 
Minister Quilio Andreotti, 
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Purther on Terrorism, Emergency Measures 
AU231709Y Rome ANSA in English 1537 GMT 23 Mar 7& aU 


[Text] Rome, March 23 (ANSA)--Seven days after the kidnapping of former Premier Aldo 
Moro, the Italian press continued to devote its front pages to the Red Brigade attack 
and its repercussions. Several papers praised the decision to continue with the Turin 
trial against Red Brigadists, others discussed mass media treatment of terrorist 

actions. and still others analyzed the government-decreed energency measures to combat 


terrorism, 


IL GIORNO of Milan noted that there have been no new messages from Moro's abductors. 
This was a “political silence,” the paper claimed, to keep up the tension and to rivet 
the attention of the republic, the press and political leaders on the Red Brigades. 


Rome's PAESE SERA voiced approval of the decision to go ahead with the Turin trial of 
Brigadi ts charged with forming an armed unit to overthrow the state. Demands by the 
Red Brigades members to defend themselves were turned down by a court of assizes 
yesterday. Has the court ruled otherwise the trial could have been delayed for months. 
It has already been halted twice in the last two years after two assassinations and the 
intimidation of jurors. The right to defense in the abstract is a perfectly vaid 
principle, the Rome daily said but why make this a burning issue at a trial where the 
defendents have insisted that they need no defense. The decision to proceed with the 
Turin trial is a small step along the road to justice amid the battle going on between 
the democratic parties and the forces of subversion the paper said. The state has 
reaffirmed its full right to bring terrorists to trail despite attempts at intimidation, 


PAESE SERA said. 


As for the Communist Party organ L'UNITA, the law and order measures launched by the 
government Tuesday were necestary to face an unprecedentedly serious situation. 

However. such measurers by themselves would not be sufficient unless the state apparatus 
was made more efficient and unless the nation's democratic forces girded themselves with 
a firm pelitical direction, L'UNITA said. 


IL TEMPO Rome warned that too often such emergency measures ended up by “compressing 
the inalienable rights of citizens” without being really effective in combatting crime 
and violence. What was needed was a prompt reorganization of the country's system of 
security and a bolstering of the forces of law and order. IL TEMPO also called for a 
drastic change in policy that would isolate the criminals and deprive them of any 


kind support. 
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GOVERNMENT PUBLISHES ECONOMIC PLAN FOR 1976 
LD231409¥Y Lisbon DIARIO DE NOTICIAS in Portuguese 17 Mar 78 p 9 LD 


[Apparent text of first part of Portuguese Government economic plan for 1978: “Maintaining 
1977 Levels of Consumption of Goods and Services, Limiting Inflation Rate and Preventing 


Unemployment Increase" ] 
[Text] I--Introduction 


l--The Portuguese economy and society are experiencing a crisis which cannot be disguised 
or underrated. It is expressed not only in the economic and financial difficulties which 
we are experiencing, but also in the effects carried over into the entire situation, 
including social and psychological behavior, affecting the traditional standards and 
creating tensions which were artificially controlled by the machinery of oppression and 
which are now emerging with the clarity which only democracy allows. To safeguard and 
defend the citizens' fundamental rights and duties within the framework of the legal and 
political framework of the constitution is therefore a fundamental concern, which makes 
it essential for us to emerge from the economic and social crisis through which the 
country is going. Therefore, in the program which it has submitted to the Assembly of 
the Republic, the government sets as its objectives and policies the strengthening of the 
democratic state and the solution of the crisis, through a 1978 economic stabilization 
program duly linked to a medium-term economic and social development plan, which will 
guarantee conditions of stability an‘ expansion for the various socioeconomic sectors 
that exist in the organization of the economy and the satisfaction of the people's basic 
needs and the improvement of their standard of living. 


In such a task it is essential to insure the collective mobilization of employers and 
trade unions with a view toward coexistence, which is necessary, and on the basis of the 
short-term objectives which seem vital to surmount the crisis and to strengthen the 
democratic state. 


Any strategy for emerging from an economic and social crisis such as *he one which 
Portugal is experiencing must, without jeopardizing the democratic system, depend to a 
large extent on the ability to mobilize minimum social consensus on essential issues to 
which an immediate answer must be provided, since we can no longer postpone the funda- 
mental decisions which only the Portuguese people can make, It is within this framework 

of current difficulties but also of confidence in the Portuguese economy's recovery in 

the medium term, in view of the emerging prospects for development ani Buropean integration, 
that the government believes it must present the major options for economic and social 
policy in 1978 which constitute this document, 


Thus the choice of the objectives to be pursued is based on a thorough reflection on the 
pressures on and the alternatives open to the Portuguese economy this year, while 
stressing the need in the immediate term to reduce our deficit with other countries, less 
this aspect become our sole concern, overshadowing all other objectives. On the other 
hand, the analysis of the results achieved with the economic policy pursued over the past 
year was also an important factor in determining what major options to establish for 1978. 


Indeed, in 1977, despite the real progress which took place and the positive results 
achieved with regard to regenerating economic activity, specifically in terms of the GNP, 
which is believed to have increased 6.9 percent, with a large increase in investments, 
with a registered 12-percent growth in the total accumulation of invested capital, and a 
considerable recovery in receipts from tourism and in remittances from migrant workers, it 
was not possible to reach the objectives established for the current account balance 

and inflation, 
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It was therefore necessary to pay great attention to better harmonizing the measures to 
be taken with specific goals, which in turn demanded rigorous attention to the results 
throughout the year, Indeed, in crisis situations and particularly inflationary situa- 
tions involving an imbalance in foreign trade and high unemployment, the effect of the 
forecasts of economic factors, especially on the evolution of prices and the distribution 
of profits and their repercussions on certain variables in expenditure, can always cause 
alterations in the initial forecasts which would nave to t- corrected in accordance with 


the fundamental objectives. 


2--The fundamental objective of the policy to be pursued is the reduction of the deficit 
in the current account balance. Indeed, it is only possible to maintain an imbalance in 
our foreign accounts thanks to financing through the use of currency reserves or the 
growing recourse to foreign loans, all of these constituting a short-lived basis for 
supporting any country's development and in fact undoubtedly constitutes the road to 
greater dependence on other countries. 


Purthermore, the degree to which the Portuguese economy is open to the outside world, of 
which it forms part itself, imposes conditions which must be taken into account in 
establishing both the short-term and the medium- and long-term econamic objectives, since 
obviously the climate of recession affecting the economic world, the limits on our 
capacity for irdebtedness to other countries, the excessive concentration of Portuguese 
exports and the country's total dependence on imports of oil and other strategic raw 
materials are outside factors which restrict and affect the decisions which can be takon 


with regard to economic policy. 


A short-term economic policy aimed at considerably reducing the deficit in the current 
account balance is now unanimously acknowledged to be indispensable, since the Portuguese 
people are very well aware of the consequences for the country which would soon result 
from a policy hypothetically based on an unfamiliarity with the real facts, stemming from 
the imbalance in our foreign accounts and with the need to guarantee sufficient foreign 
financing at times when it is forecast that there will have to be deficits, though 
controlled and diminishing. 


Obviously, in a country which has seen its economic development sacrificed for the sake 
of a capitalist view of the accwmlation of reserves and just [word illegible] of social 
justice circumvented for the sake of a growth model which did not manage to support op 
modernize itself, it is logical and legitimate for people to expect the establishment of 
a democratic system which will pursue the laying of foundations for a process whose 
objectives are the creation of national wealth, the satisfaction of the people's basic 
needs, an improved distribution of profits and a lessening of regional inequalities, 


However, the Portuguese economy is still characterized by a primary sector lacking capital 
and with low productivity, employing about vne-third of the popilation, a secondary sector 
in which, despite the "islands" of technological modernity existing in certain basic 
sectors or sectors oriented mainly toward exports, there is still an excessive number of 
undersized small and medium size enterprises, and a tertiary sector dominated by an 
excessively fragmented trade structure. Therefore, it is impossible to hope in the near 
future for the structural changes essential for a rapid dynamization of domestic production 
which would make possible a substantial rise in overall productivity levels and a 
significant increase in the national income and consequently the formation of internal 


savings. 


ihe need to cut down the recourse to foreign savings--that is, deficits in our current 
eccounts with other countries--is therefore an indispensable condition to be pursued in 


1978. (paragraph continues } 
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It is therefore considered of fundamental importance to achieve the objective established 
in this field, lest we jeopardize the effort which must be made to reduce our fcreign 
accounts imbalance and thus our dependence on other countries. 


3--The logic of any stabilization program contains the equally important objective of 
reducing the level of inflation. Indeed, inflation is not merely a socially unfust 
process affecting predominantly the classes on lower incomes but one which also pre- 
judices the productive accumlation essential to growth, upsets the economic calculations 
needed to prepare for decisions regarding investments and jeopardizes the competitiveness 
abroad of the export sector, thus necessitating the introduction of frequent corrective 
measures affecting the parity of the currency abroad. 


This is why there is a goal of working toward limiting the inflation rate to around 
20 percent, in order to achieve a relative stabilization of prices in the medium ters, 
by use of the direct or indirect measures iefined below. 


Nevertheless, ‘1t must be stressed that price ievels in recent years have not always 
reflected the role which the prices system should play in adjusting supply to actual 
demand, It is particularly important to emphasize that the use in recent years of 
administrative methods of price control has been particularly detrimental to public and 
nationalized enterprises, whose requests that prices and tariffs be adjusted according 
to the evolution in costs were shelved, thus affecting their economic and financial 
equilibrium, 


The pressing need gradually to rectify such situations, which are affecting the dynamiza- 
tion of the state enterprise sector, entails the absolute need tc carry out a mumber of 
immediate price adjustments, correcti.g obvious distortions in logic and allocating 
resources, which is essential for providing an incentive for national production and 
guaranteeing a capability for self-financing to the enterprises most closely linked to 
investaent and thus to job creation. 


As these corrective adjustments to artificially controiled prices are carried out, it is 
to be expected that there will be a certain increase in the growth rate in the prices 
index in the next few months, as was the case in March and April last year, Nevertheless, 
it must be stressed that this increase should only be temporary, since at the same time 
measures will be adopted with a view to averting the possibility of an inflationary 
process propagating itself, and they should also bring about a certain decrease in the 
expectations of economic factors. 


The stabilization of the real level of private consumption, the stagnation of public 
consumption accompanied by a reduction in the current public budget deficit (and this 
reduction would be greater, were it not for the delay in the implementation of the 
overall state budget, following the approval of the draft budget just submitted to the 
Assembly of the Republic), the control of the expansion of the liquidity of the economy, 
the moderation aimed at in the evolution of earnings and the improvement of the prices 
policy by the establishment of a prices code, which will be published--these are some 
of the measures which will be pursued and adopted with a view to attaining the objective 
of controlling the level of inflation, It is also important to stres« that the monetary 
policy to be pursued in 1978, by exerting a closer control on the liquidity of the 
economy, will mot encourage price rises, as happened in the second and third quarters 
of last year, and will thus constitute a decisive factor in the stabilization policy. 
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Therefore, in establishing as an objective the attainment of an inflation rate of around 20 
percent, which can already be considered a pressing requirement, we must not lose sight of 
the fact that the actual level will be the result of a combination of factors, some of them 
external, which could move in the direction of hindering the pursuit of that objective. 
Nevertheless, it is important to stress that, apart from measures aimed at counteracting 
the self-propagation of the inflationary process in accordance with the government progran, 
we will also adopt corrective measures regarding the pay policy to guarantee the defense 

of the workers' purchasing power against unforeseen major changes in the inflation rate. 


4--Unemployment is another aspect to which great attention will be paid. Although the 

recent findings, still provisional, of the standing committee of enquiry into employment 

seem to point somewhat to a lower level of unemployment, closer to comparable international 
figures and maybe more consistent with the country's evident sociai reality, the problem must 
in no way be underrated, especially since a breakdown of the unemployment figures reveals 
characteristics which can only be surmounted through future development. It is therefore 
important to diminish right away the depressive effects which might result from stabilization 
measures to be adopted to resolve balance of payments and inflation problems, sine although 
the basic objective is to create at least enough jobs to prevent an actual increase in 
vnemployment, it must be said that control on the rate of expansion of bank credit and the 
real stagnation in internal demand are factors of some concern to certain enterprises, 

whose economic and financial situation could worsen, pernaps irremediably. 


Il--The Objectives of the 1978 Plan 


5--On this basis, the goverment will pursue the following immediate objectives within the 
context of the 1978 plan: 


--Reducing the deficit on current account to 41 million contos; 
-~-Limiting inflation to about 20 percent; 
-~-Creating at least enough jobs to prevent an increase in the current level of unemployment. 


5.1--The pursuit of these immediate objectives, which constitute the essence of the 1978 
economic stabilization program, will be placed in a proper perspective to insure its com- 
patibility with the social policy and with the medium-term development strategy. Since the 
objective of reducing the foreign deficit to the abovementioned figure is considered a 
priority and fundamental, and owing to the measures which will have to be adopted and which 
are by nature also anti-inflationary, there will be certain repercussions on the objective 
of limiting inflation to about 20 percent. 


5+2--However, it is believed that the objective of creating at least enough Jobs to prevent 
an increase in the current level of unemployment must be given a high priority, since only 
thus will it be possible to insure compatibility between the economic stabilization measures 
and the plans for economic development and social policy which should stem from the medium- 
term plan. 
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5.3--No decision has yet been reached on the major options regardinga medius-term plan 
which will better direct, coordinate and discipline the country's economic and social 
organization, with a view to the more harmonious development of sectors and regions, thus 
guaranteeing the efficient utilization of the production forces, the Just individual 
and regional distribution of the national product, the coordination of economic and 
social policies, the conservation of the ecological balance, the defense of the 
environment and the Portuguese people's quality of life, precisely according to the 
constitution. This does not mean, however, that the government should not try to 
establish an economic policy which will combine the vital stabilization with the 
indispensable recovery of the economy, as part of an outlook of development based on 
the fact that growth in any social system must respect economic balances and is 
ultimately aimed at satisfying social needs, improving the people's standard of living 
and modernizing Portuguese society within a framework of openness to the Burope which 
we intend to join. 


IIlI--Growth Rate 


6--As a result of the announced objectives the GNP will increase 5 percent, that is 
slower than in 1977, but faster than in the other small West Buropean countries. 


In fact, since imports represent around 50 percent of GNP, the need to reduce imports 
by © percent will itself slow down the GNP growth rate. This controlled deceleration 
in economic activity will take place with care not to jeopardize future growth, which 
is shown by the fact that a significant increase is being maintained in the overall 
accumulation of investment capital--a basic variable in any development process. 


Moreover, once again the fact that it is impossible to reduce the current trade deficit 
simply through measures to adjust a continuously growing demand for essential goods to 
production and investment makes it essential to limit the growth in GNP in order to 
reduce the demand for foreign goods. In this connection, it must be noted that there 
are branches of activity where an increace in output and productivity will permit the 
attainment of growth targets quicker and with less of a drain on currency reserves if 
it is possible to introduce incentives with respect to goods with a guaranteed demand 
both at home and abroad, thought it must not be assumed that these results can be 
achieved in the short term, Nevertheless, especially in the fiel¢ of agriculture and 
fishing, where there are serious shortcomings, a rapid increase in the domestic 
production of foodstuffs is a fundamental precondition for controlling our foreign deficit 
and will also help to improve the distribituon of profits to the benefit of generally 
underprivileged sectors, in which the correction of deficicncies in the distribution 
system is another decisive factor. 


IV--Major Options of Economic Policy 


7--The pursuit of the abovementioned objectives will follow an overall implementation 
stretegy defined in the 1978 plan, whose macoeconomic framework is explained in 
supplementary items I through V. 


The major options which, on the basis of the real situation, determine the economic 
policy to be pursued, bearing in mind the relevant factors stated and the immediste 
objectives established for 1978, are as follows: 


a--To encourage an increase in the GNP, especially in agriculture and fishing, where 
there are serious shortcomings, and also in industrial sectors which can strengthen our 
exports or replace imports; 
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b--to redirect the allocation of resources primarily to investment and to encourage 
exports, thus permitting in real terms a very moderate increase in private consumption; 


c--to maintain the public consumption of goods and services at the same level, in real 
terms, as last year, thus reducing the pressure exerted by this factor on overall 


demand; 


d--to maintainadequate growth in investment, but in such a way as to give preference to 
projects which are less capital-intensive and entail fewer imports, and in some cases 
shelving certain undertakings with a greater external involvement; 


@--to promote an increase of about 9 percent in real terms in exports of goods and 
services, with a 6.5-percent increase in commodities, specifically by supplying incentives 
for stepping up output, seeking new markets abroad and expanding the services sector, 
especially tourism; 


f--to adopt measures directed toward restricting imports, which must be reduced by 
about 6 percent in real terms by limiting the growth rate and increasing the output of 
products capable of replacing imports. 


Apart from the major options affecting the real area of the economy, the government will 
adopt an economic policy which will also be determined by the following major optics 
listed under their respective headings: 


A--Balance of Payments Policy 


B--Apart from the indirect effect on limiting the increase in domestic expenditures 
with a «ew to reducing imports resulting from the budgetary, mone’iary and earnings 
policies, the govermment's action with regard to the valance of rayments will be based 
fundamentally on the following policies: 


a--a@ policy to promote production activities with a view to encouraging exports and the 
replacement of imports, especially in activities where the existence of domestic re- 
sources of comparative advantages permit a short-term increase in output; 


b--a policy to control imports and reduce the proportion of overall demand represented 
by imports, through incentives geared to modifying tc composition of the various 
components of overall demand; 


c--an exchange policy to make the exchange rate more flexible, in order to guarantee or 
improve the competitiveness of national exports and national products subject to 
competition from imports, and above all to stimulate further investments in sectors 
exporting or replacing imports, by creating the essential conditions of viability; 


d--measures affecting movements of capital and trends in current intangibles, with a 
view to attracting a greater infiow, by stimulating and protecting emigres' savings 
remitted to this country, by promoting foreign investments in accordance with the 
objectives of national policy and the regulations governing authorization established 
by law and also by recourse to whatever foreign financing becomes indispensable and is 
beyt suited to the development of national investment projects. Action will also be 
taken to combat the outflow of capital more effectively, through an improved harmoni- 
zation of the interest rate policy with the plans for the gradual depreciation of the 
escudo to exclude any economic incentive for the outflow of capital, through a more 
effective fight against other forms of evasion within the context of the cost of 
transactions and also through the control of currency operations linked to operations 


in current intangibles and capital. 
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5--Monetary and Financial Policy 


9--Within the context of a plan which seeks to combine aims of economic stabilization and 
recovery with an essential concern to help to restore the fundamental macroeconomic 
equilibriums, an extremely important role is bound to be played by monetary and financial 
policy, especially within the framework of short-term aias. Nevertheless. che goverrment 
Goes mot overlook tne decisive contribution which this policy will save to make to re- 
activatirg the nation's economy, especially on the basis of an active credit policy 
selectively geared to the sectors and activities crueial for development, and so its conduct 
in the monetary and financial sphere will be based un the following policies: 


(a) A policy of containing the growth of total domestic credit, so as to control the 
liquidity of the economy by means of credit control measures to be adupted temporarily, 
whose regulation will be linked with the objectives set for the planmed current account 
Geficit and for the level of inflation allowed; 


(o) <A policy of granting credit selectively, which should be backec by the rediscount 
policy, the rebate scheme, interest rates and also the establishment of administrative 
regulations and objectives geared to acquiring resources in the priority sectors and 
operations, with emphasis on the financial recovery of productive enterprises, support 
for properly selected investments and the encouragement of increased output in sectors 
and enterprises geared to exports or more sensitive from the viewpoint of maintaining en- 
ployment, while adopting, om the other hand, stricter measures to discourage resorting to 
eredit excessively in order to build up stockpiles of imported goods; 


(c) A policy of galvanizing tne money market, with respect to encouraging the accumulation 
of domestic savings which are essential for restoring the financial equilibrium of the 
economy, and using amd channeling them for productive purposes, especially the financing 
of investments listed in the plan under the control of the public administration or the 
state management sector, and for the channeling o/s resources to be allocated to increasing 
the company capital of enterprises in the process of being made viable or expanded which 
need to reduce their dependence with respect to indebtedness to banks; 


(a) The formulation of credit regulations and objectives fur the naticnmalized credit ir- 
stitutions in keeping with the objectives of economic stabilizati.n and recovery whic, 
will make it possible to assess théir actual contribution to the attainment of the ~~ a) 
of overall economic policy, ing uring that priority credi' cperations receive, within the 
particular context of barking activity, the treatment essential in view «f their acknowl- 
edged importance; 


le} Revision of the interest rates discounts scheme for activities and operations iavin 
pricrity from the viewpoint of economic policy, linking it with ther incentive suhemes 
also geared to the same aims, and insuring their coordination with interer*t rates poiicy 
in order to encour:ge tye activities deemed to be essential; 


(f) The maintenance of adequate coordination between interest rates policy and the piar. 
policy of gradually adjusting the external parity of the escudo, spelling out the nec sss..y 
guarantees that medium- and long-term interest rates will be revised downward during th 
duration of the operations, a8 soon as the reduction of the rate of inflation makes this 
possible; 
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(g) improvement of the banking money market and the introduction of the banking stock 
market to insure that the Bank of Portugal can regulate banking liquidity. especially 
the surpluses which may be generated in the other units of the banking systen. 


Budgetary and Piscal Policy 


10--Taking into account the objectives of the economic stabilization program. the 
budgetary and fiscal policy contemplated in the draft budget for 1978 follows essen- 
taally the guidelines established in the second constitutional govermment's progran. 


1l--It is aimed essentially at red «cing the current deficit in the administrative public 
sector as a whole (overall state budget. independent funds and services, local « minis- 
tration and social security) to help to increase the rate of national savings. ' ws rduc- 
ing the inflationary tensions and the pressure on the balance of payments. 


That objective, which it is being sought t. achieve with arelatively moderate increase 
in the tax burden, makes containment of public expenditure necessary, entailing the 
necessary spirit of austerity in the use of the budgetary allocations. 


12--The overall financing requirements of the public administrative sector must also 

be adjusted to the opportunities for resorting to credit from the banking systen. 

taking into account the limit allowed for the growth of domestic credit and the require- 
ments of ‘he productive sector of the economy and bearing in mind the level expected for 
the mobilization of private savings and recourse to external cre it. 


15--Under these conditions, the public administrative sector budget for 1975 takes. in 
broad outlines, the following forn: 


(a) The deficit in the current budget is 4.9 millior. contos, thus totaling a good deal 
less than that in the revised budget of 1977; 


(b) Public consumption (current expenditure on goods and services), set at 116 million 
contos, corcesponds to a 20.6 percent increase at current prices in comparison with last 
year and should remain almost stable in real terms; 


(c) The budget includes subsidies totaling 27.8 million contos, whose aim is essentially 
to make it possible to maintain subsidized prices with respect to foodstuffs and trans- 
portation, in addition to the sums allocated to fuels and supporting industrial enterprices 
and those in other sectors; 


(4) The expenditure included in the overall stx\« budget for investments under the plan 
have been set at 57.5 million contos, 55.2 million contos being financed by general state 
revenue, which represents a considerable increase in comparison with the sum achicved ly 


1977; 


{e) In local a@ainistration, the accuwnulation of current savings totaling 2.1 million 
contos is anticipated, which, together with transfers from the overall state budget. 
makes a rise in investments to almost twice the sum anticipated for 1977 possibl 
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(f) The social security budget is virtually balanced, following the transfer to the 
overall state budget of the charges with the medical and social services, assessed at 
ll million contos, to be covered partly by a contribution from social welfare totaling 
6 willion contos. 


14--The fiscal policy laid down in the draft budget is aimed not only at securing the 
essential increase in revenues and correcting some distortions but also at promoting 
greater Justice ‘> taxation and some adjustment of the effects of inflation. 


The increase in tax revenues which is becoming necessary is achieved, in addition to the 
increase in the amount which can be collected and the updating of its value, by an 
increase in the tax burden from 26.4% percent to 27.2 percent in relation to the GHP at 
market prices. In order to achieve this the adoption of a set of fiscal measures is 
envisaged. comprising essentially: 


(a) With respect to direct taxation, the creation of a 15-percernt surtax on the industrial 
and real estate taxes and the capital tax (Section A) and supplementary tax (Section A), 
and partly on the capital gains tax with respect to incomes for 1977 and also the capital 
tax (Section B) and estate duty, and partly on the capital gains tax in instances which 
will yleld revenue only after the publication of the relevant legislation. as well as the 
creation of a 10-percent additional rate on the trade tax with respect to incomes for 1978; 


(>) With respect to indirect taxation, the revision of the sales tax rates and the 
respective lists of products, as well as increasing the surtax on the sums increased 

by the same tax to 50 percent and extending the sphere of application of the sales tax, 
at the rate of 8 percent. to certain services of a nonessential nature, and also increas- 
ing price of theater and cinema tickets to other forms of entertainment and changing the 
tax system for tabacco and matches; 


{c) As envisaged in the goverment program, action will be taken to step up combat ing 
tax evasion and fraud and to supra ss smuggling. evasion of indirect taxation and the 
prectice of over-and under-billing it also beir,; attempted to make up the arrears in 
the payment and collection of taxes by merns of customs «nd proper tax collection 
[servicos de justica fiscal]. 


(4) Several tax reduction measures are proposed, based on principles of tax justice, 
including, in particular, the revision of the trade tax rates with a view to making 

their ere duated application more wniform and just, in particular by adjusting the 
exemption Limit te the national minimum wage, and the revision of the amount of allowances 
on supplementary tax, with respect to taxpayers and their families. 


D--Prices and Incomes Policy 


15--The need to reduce the level of inflation anc at the same time to implement an incomes 
policy restricting the growth of wages and profit margins requires considerable equilibria 
in a fundamental ophere which directly affects the various social groups in their conduct 
and expectations with respect to their respective shares of the national income. 
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16--This being a crucial area which affects the makeup of domestic expenditure and there- 
fore the external deficit, and which influences the distribution of the national income 
and also determines the trends in the financing of the economy, the govermment mist act 
in this ares in conformity with the objectives which have been set, although: it is essen- 
tial, however, that both trade unions and exsployers contribute, despite their fundamen- 
tally differing interests, to insuring that socially agreed solutions concerning the 
specific objectives determined by the major options approved by the Assembly of the 
Republic are achieved, 


17--The goverrmment plans, in the field of prices and incomes policy, to reactivate the 
respective national council--a social body for consultation and concerted action--in 
order to pursue the following policies: 


(a) «a policy ofcontrolling prices by means of a prices code, which is to be published, 
Gefining rules governing the calculation of costs and profit margins, with a view to 
making the system of control--especially a posteriori control--more effective; 


(db) « policy of subsidizing the prices of some consumer goods and essential services in 
order to insure their stability Guring the year; 


(c) «a policy of price support to encourage and galvanize the agricultural output deemed 
to be essential; 


(4) a policy of incomes restraint, although seeking to preserve the workers’ purchasing 
power, manifested in the initial setting of a maximum limit to the growth of the total 
wages bill and the introduction of machinery to adjust the collec ive labor agreements 

to be reached, which will guarantee the protection of purchasing power against unexpected 
Significant changes in the rate of price increases; 


(¢) updating the national minimum wage, retirement pensions and other forms of income 
and welfare benefits affected by inflation; 


(f) «@ policy of restricting wiearned incomes, whether throug) improving the taxation 
system or through resorting to direct measures aimed at increasing the savings accuwm- 
lated in interprises. 


E--Employment Policy 


18--Despite the difficulties resulting from the fall in emigration and the heavy increases 
in population which has occurred since 1975, employment policy has been aimed at re- 
absorbing the surplus working population by means of specific integration or jot preser- 
vation measures, even in enterprises in a difficult economic situation but considered to 
be capable of being made viable. A better coordination between the employment cutlook 
and the choice of new investments is, however, the essential basis for absorbing unen- 
plogment within the framework of the recovery strategy to be pursued, and government 
ation will therefore be based on the following policies: 


(a) «@ policy of supporting small ané medium enterprises, cooperatives and other produc- 
tion units, with a view to reorganizing and modernizing them to achieve productivity 
levels more consistent with the need to provide just rewards for the essential factors 
of pro@uction and to insure the stabilization of employment; 
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.t) a policy of supporting investment projects in support of refugees,vithin the frame- 
wrk of the cre@dit program leunched by the commission for refugees, which terminstes 
this year; 


' 9 po.icy cf inmeressing the utilization of production csepacitics by seans of the 
introdection of shiftwork or forms of temporary exploymernt suited to the crestion 
of jobs; 


(4) © policy of retionslizcing tse allocation of unemployment benefits, premiums for 
the creation ofmew jobs, the initiation of Joint projects and other subsidies for 
the same purposes. 


¥--Ipwectments Policy 


19--The investments policy is, like the employment policy, s besic strategic element 

in the ecomomlc policy, so that its correct orientation must be schieved immedistely 
with » view to maximizing the economic end social effects stemming from the investeent 
decisions. At present these sre coming to an equal extent from both public end privete 
sectors, >) percent are coming to an equal extent from both public and privete sectors, 
20 percent through the public ea@uinistration end 30 percent through the state menegenent 
sector. Therefore, although a substantial proportion of investment decisions depend 

on private initiatives, the direct and indirect influence of the goverrment's decisions 
ir this fleld is extremely importent, so that its ection will be besed on the following 
pelicies: 


a@--selecting on investments base on appraisels in terms of economic end socisl benefits 
exprersed as prices reflecting the real scarcity of funds, paying perticuler sttention 
to the imported content, the level of work intensiveness end currency seved per unit 
pro @uced; 


b--promoting new investment projects with a view to encouraging exports, to replece 
imports, to improve industrial relations and to creste jobs; 


c--supplying incentives for regional decentralization in investments within « fraeme- 
wore of a national development policy; 


d--promoting foreign investments, since they permit access to foreign technologies and 
markets, in accordance with the requirements of current lew. 


20--With regard to the public administration investment program, the government intends 
to allocate to development and investment expenditure 59 million contos, sbout 38 million 
contos of which will be in the form of revenue to finance the overall state budget, in 
accordancewith items VI end VIII, which break down the allocation of this spending by 
socioeconomic sectors end by ministries, Of this totel sbout 34 million contos will teke 
the form of the seccwumulstion of investment capital, constituting sbout 20 percent of the 
overall secwmuletion of investment capital outlined in item I. 


It is important to stress that, apart from the revenue of the overall state budget, about 
?1 million contos will be spent on finance, dGonstions and credit through independent funds 
and services, the chief of which are the housing development fund, the fishing moderni- 
sation end equipment fund and the agriculturel improvement fund, which heve chenneled 
15.7 million contos into becking initiatives in the production sector, 


Pl--As for direct production investments, the government will initiate the crestion 
of @ selective enterprise progrem in the state enterprise sector, which will enteil en 
overell sccwnuletion of inwestment capitel of about 50 million contos. 
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SOCIALIST DEPUTY SOLANA COMMENTS ON U.S. VISIT, NATO 
LD231151Y Madrid ABC in Spanish 21 Mar 78 p 4 LD 


(Editorial department report: "Luis Solana: ‘Our Entry Into NATO Must Take Place by 
Consensus '" } 


{(Text] Madrid-"The United States would not accept, or at least would not look kindly 

on Spain joining NATO in a partisan manner," Socialist Deputy Luis Solana, chairman of the 
Congress Finance Committee, said on his return from the United States where, at the head of 
a Spanish Socialist Workers Party [PSOE] delegation, he has been explaining his party's 
theories on defense and bilateral agreements. 


"The defense questions are extremely delicate," Mr Solana declared, "and formulas to 
resolve them can only be found by consensus." 


The visit by the PSOE deputier can be considered from three different angles: diplomatic, 
military and legislative. 


Diplomatic 


"We were received," Mr Solana explained, "by the State Department's director for European 
affairs. It was a very understanding reception in which we were treated as real government 
potential--which showed us that the United States would not be surprised by a political 
change in our country. 


"It was here that we were assured strongly that the United States will not put pressure on 
Spain to join NATO, since it is aware that this is a very delicate decision which must be 
taken by the majority of the country and that in an emerging democracy it sould not be 
right for this decision to be taken solely by the ruling party." 


Mr Solana explained that the State Department had vouched for the fact that the Spanish 
Goverrment has not so far shown a desire to enter NATO. 


Pentagon 

The PSOE delegation was received by the defense secretary and the chairman of the Joint 
Chiefs of Staff, who is equivalent in our military organization to the head of the Council 
of Chiefs of Staff. 


"The minister made a very positive assessment of Spain's role in European and Western world 
defense matters owing to its strategic situation," Mr Solana explained. 


"We were told that our entry into NATO would be greeted favorably provided that it was the 
result of a majority agreement." 


The talks with the chairman of the Joint Chiei’s of Staff were more technical. 


"We explained to Admiral Hannifin that in Spain there is very little sense of the danger 
which Soviet power may represent but, on the other hand, there is a feeling of anxiety 
about the warlike actions of Worth African armies. 
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They understand this, but do not share the viewpoint, We then told them that if Spain 
joins NATO it will lose its independence in defense matters, since the equipment our 
forces obtain could only be used far the defense of Europe, We are very interested in 
this, but much more so in the defense of Spain, We also spoke about the fact that 
entry into NATO is quite expensive." 


Another topic dealt with was that of bilateral agreements, "We also read over the 
agreements and emphasized the two subjects which Lieutenant General Gutierrez Mellado 
had commented on to us--prices and equipment deliveries, On the first point, they told 
us that prices are fixed and that the Spanish Government was aware of them when it 
Signed the agreements, On the second point, we came away with the impression it will 
take a long time for the F-16 aircraft to reach Spain, since we are quite low on the 
priority list. This is perhaps why they raised no objection to the purchase of 
Mirages, since these can cover the possible gap in our defense system due to the delay 
in receiving F-16's," 


Legislators 


According to Mr Solana, ourembassy in the United States and our Foreign Ministry have 
failed to project our image. 


ECONOMY MINISTER STRESSES NEED FOR REVIVAL OF INVESTMENT 
1D231001Y Madrid EL PAIS in Spanish 19 Mar 78 pp 30-31 ID 


{Carlos Diaz Guell undated interview with Spanish Deputy Premier and Minister of the 
Economy Fernando Abril Martorell: "We Will Not _ield to Temptation of Premature 
Economic Boost"--place of interview unspecified] 


[Text] Question: Government members have repeatedly claimed that the changes in the 
economic team will not entail modifications in the implementation of the Moncloa 
agreement, How is this possible since Enrique Fuentes, who is to some extent th. 
father of the idea, does not hold an executive post? 


Answer: I would like to make it clear that these claims were not only made by government 
members, but were expressly stated in the declaration which accompanied the report made 
by the firzst council meeting held after the cabinet changes, But, to get to the heart 

of the matter, I will add a couple of things: It is perfectly possible for policies 

to transcend individuals, especially in cases where, as you hint in the way your question 
is phrased, the execution or realization of an idea can be dissociated from its creation 
or definition, But the fact is too that I cannot see mich chance for an economic 

policy which is not based on implementation of the Moncloa agreement, This is because, 
apart from the fact that it is the Suarez government's policy and lacs any serious 
alternatives, this political approach has been agreed upon with the other parties 
represented in parliament, What I can assure you is that it in no way conflicts with 
the program which brought the Union of the Democratic Center [UCD] victory in the last 
legislative elections, This is and will continue to be our policy, If others cannot 
tolerate it, let them say so, but for one part applying it does not create ideological 
or program problems for us, either as the government or as the UCD, 


Question: The implementation of the Moncloa agreement is subject to numerous 
interpretations, Will the adoption of new strategies to enforce the said agreement 
involve changing some members of the economic team? 
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Answer: I do mot believe that the implementation of the Monclos agreement is subfect 

to many interpretations, There is room for some variations, to be sure, but not minye 
This is because its content is very clear, As for the possibility of new strategics. 

that depends om what is understood by the word strategy. I can see no other strategy 

for applying the recovery program than that of seriousness, strictness and a demanding 
approach, especially with regard to the public sector, 


Question: The economic reform and recovery plan is still a disguised stabilization 
plan, Are you thinking of retaining this policy or will you, on the contrary, attempt 
a moderate reflation of the Spanish economy? 


Answer: I would like to clarify the term “stabilization plan." The economic policy 
which is being pursued as a result of the Moncloa agreement is obviously of a stabilizing 
nature, However, unlike previous recovery plans, this policy is now accompanied by a 
series of economic reforms and social benefits which distinguish it from all the action 
plans drawn up over the past 50 years, 


Of course, we will continue to pursue this policy and we will mot yield to the 
temptation of premature reflation until the necessary consolidation has been achieved 
in the fight against infiation and to restore the foreign trade balance, 


Question: How is one to interpret Emrique Puentes Quintana's departure from the 
government and his subsequent appointment as economic adviser to Adolfo Suarez? 


Answer: Professor Puentes Quintana has already explained this. 


Question: Up till the time of the crisis, in what areas do you believe that the previous 
team's economic policy failed? To put it another way, what means does the present 
economic team have at its disposal which the previous team did not? 


"The Government Will Not Fall Into Interventionist Ways of Previous Years" 


Answer: One cannot talk of failure in assessing the previous team's economic policy. 

Its success in reducing the rate of inflation and cutting the current account deficit 

is undeniable--the figures are there, Moreover, these were the most urgent objectives 
of the economic policy launched last July. The present team has ro special meens at 

its disposal a priori, It will resort to those means which it considers most appropriate 
in view of the circumstances, and it will try as far as possible to mitigate the social 
costs which are an inevitable consequence of the recovery and reform policy and of 

which everyone was aware when they gave it their backing. 


Question: In industrial policy, one of the main problems 1s the crises in various 
sectors (steel, shipbuilding, textiles...), Does Mr Abrii have firm ideas about the 
solutions required in these sectors? Will the previous ‘team's plans be respected? 


Answer: The previous team established different interministerial commitices to analyze 
the situation in these sectors and the most appropriate combination of mczsures to help 
them overcome the crisis which they are experiencing, What we are now doing is to 
continue this work: so that it will be possible to adopt with the least possible delay 
those measures which are considered most technically and socially effective, 
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"Unemployment and Lack of Investment Are Two Most Worrying Problems" 


At ary rate, I can put it to you that, in the context of 2 social mrket economy, the 
govermment will take great care not to fall into the interventionist ways which may 
have characterized policies in previous years. 


Question: In order of priority, what subjects cause most concern to the present 
economic deputy premier? 


Answer: From the human viewpoint, there is no doubt that the most worrying problem is 
that of unemployment. With regard to this the government has promised--because it was 
stipulated in the Moncloa economic agreements--to increase considerably the financing 
of unemployment insurance. 


However, I am aware of the fact that to combat unemployment through a premture revival 
of economic activity would very soon prove damaging. We have not yet achieved a suf- 
ficient degree of stability to make it possible to have a higher levei of economic 
activity without the threat of further increases in the inflation rate and the foreign 
trade deficit. 


The other problem which concerns me deeply is the present level of investment. smut I 
also know that to encourage a process of reactivation of private investment without 
succeeding in consolidating the balanmses to which I have referred would get us nowhere. 
Por the time being all we can do is to fulfill as soon as possible the promises of public 
investment contained in the state budget. 


Question: In his economic policy Enrique Puentes gave priority to the monetary and fi- 
nancial system. Does Fernando Abril intend to contime with this policy or will there 
be changes in this respect’? 


Answer: In w opinion it is not correct to say that Professor Fuentes Quintana gave 
priority in his economic policy to the mometary and financial system alone. For example, 
one of the most important projects submitted to the Cortes by the previous team was the 
bill on tax-reform measures, which is already in force now. 


You must take into account the fact that there are a whole series of measures which, 
Since they aim at reforming the economic system, need to be applied over a period far 
exceeding the short term. In this connection, I can also mention the direct and indi- 
rect taxation-reform bills, which will give our country a more flexible, progressive and 
modern tax system, without which it is impossible to avoid depending as heavily on 
monetary policy as we are forced to at present. In the same way, the first steps have 
already been taken to change radically the system of financing social security: It is 
envisaged that the state's contribution will be as high as 20 percent, and so forth. 

So there will be no innovations. It is a question of following the same line of action 
in both recovery policy ami economic-reform policy. 


"We Are Moving Toward Social Market Economy With Strong, Healthy Public Sector” 


Question: Would you care to define the economic system toward which we are moving? 
Can you describe this option in detail? 


Answer: It is very clear: the social market economy. It is not easy to give an exact 
description of this option either in Spain or elsewhere, but I can tell you that the 
economic system toward which we are moving aims at strengthening mrket laws as far as 


is compatible with a strong, healthy public sector, similar to those which exist in 
the most developed Western countries. 
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Question: The government has shown concern about the negative effects caused by imple- 
menting the economic policy pursued hitherto. Does this mean that there is 2 meed to 
vary the present plans? 


Amsvwer: The govermment, the party which supports it, the other political parties and 
the citizens are indeed worried about the cost inherent in army recovery policy. For 
this reason the government's min objective is to insure a fair distribution of these 
social costs. However, the present plams cannot be modified in order to achieve this 
objective. Forgive my insistence in reminding you that the government is obliged to 
implement an economic policy which it has previously negotiated and to which there is 
no serious alternative. What we will try to do in view of the circumstances, while 
always respecting the agreement, is to alleviate the negative effects of the ad just- 
ment process as far as is compatible with those obligations. 


Question: What role is the public comparny to play in the Spanish economy in the short- 
term? Is the government satisfied with the performame of the public sector? 


Answer: The role of the public compary will remin as defined in its statute, which 
parliament will draft in fulfillment of the Moncloa economic agreements. Unti) this 
statute is approved, the short-term activities of public firms should be adapted as 
closely as possible to the objectives of the government's economic policy. 


The government cannot feel satisfied with the public sector's performance since we 
are aware of the shortcomings from which it suffers in Spain. The reforms envisaged-- 
principally tax and social security reformp--are clear proof of the limitations of or 
public sector. 


Having made this point, and taking into account the fact that these limitations still 
exist, I believe that we must make increasing demands on the public sector. I have 
already referred to the lag which the public investment policy has suffered in recent 
months and, in this respect, I believe that we must do everything possible to facilitate 
its implemenvation to offset the slum in private irvestment. 


"I Think of Natiomalization in Relation to General Interest, Irrespective of Profits or 
Losses " 


Question: What is your opinion of nationali.ation’? Is it fair to nationalize losses 
and not profits? 


Answer: In principle I do not favor nationalization. I would only be prepared to accept 
it when there is conclusive proof that it is the best approach, or when it is necessary 
to resort to it for reasons of general interest or inability on the part of the private 
sector, in situations where it is unavoidable. As far as the second part of your 
question is concerned, I firmly believe that it is not permissible under ary circun- 
stances to nationalize losses. As for nationalizing profits, a thorough tax system which 
is enforced in itself channels oif some of the ;rofits of the commnity. However, I will 
not pose the issue in these term, for the simple reason that I can only conceive of 
nationalization in relation to the general interest, and therefore irrespective of 
profite or losses. If we are moving toward a social market economy, businessmen, workers 
and creditors must realize that suspensions of payments and bankruptcies cannot he 
abolished by decree, without violating the most fundamental principles of this market 
economy. Only the general interest can be determined on each occasion whether, for 

very obvious reasons and taking into account beforehand the effarts of the parties di- 
rectly concerned, it is possible to opt for greater public presence ina firm, 
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Question: Is there army definite, specific remedy for reviving investment? 


Answer: I do not know how mamy cures may exist in theory, but in Spain's case every - 
thing depends on breaking the inflationary trend, restoring the foreign trade balance 
ind imereas!) ~ the savings habit. Apart from these requicements, amy measure adopted 
will be positive in the very short term, but obviously negative within a few months, 
emi, what is worse, it will entail a new adjustment process whose cost will be mich 
higher *har what we are experiencing at present. 


INTERIOR MINISTER: PRISON OFFICIAL'S MURDER APOLITICAL 
ID251112Y Madrid Domestic Serviee in Spanish 0700 GmwT 23 Mar 78 LD 


[excerpts] Following the mrder of Mr Haddad, Interior Minister Rodolfo Martin Villa 
last night called a press conference in the Mencloa Palace. Here is part of what he 
said: 


[Begin Martin Villa recording] What we have here is a common mirder. In ary case I 
believe that it is not good, mot positive to look for political motives. Evidently 
there are political motives behind this attack on a high-ranking servant of the state, 
eSpecially ome involved in prison reform, who had faced very serious problem in the 
past few months. This attack against a person who had show himself to be efficient, 
«an» had acted with authority but justly, especially in his recent dealing with the 
Carabamohe] incidents [the alleged brutality by Carabanchel prison authorities and the 
death of an anarchist prisoner in this Madrid prison] reveals quite clearly a desire to 
atteck the very state itself. Im this sense, the motive is of course political. But 

I insist it should be treated as a common murder. 


I believe that terrorism is a crime, that what we have witnessed recently and above all 
this mornine is no more than common murder devoid of ary political content, and I 
believe that it should be dealt with purely and simply under the peml code. This is 
the govermment's view ami the penalties for this crime should also, of course, be 

made creater. [end recording] 


Three Groups Claim Responsibility 
ID2!1114y Madrii Domestic Service in Spanish 0700 GMT 23 Mar 78 LD 


[Text] Several anonymous calls were received yesterday by the media, claiming respon- 
sibility for the mrder of Jesus Haddad, director general of prisons. The anorymous 
Callers claimed to belong to three different organizations: the so-called Red Brigades 
of Frankfurt, FRAP [Patriotic Anti-Pascist Revolut ionary Front] and GRAPO [First of 
October Anti-Pascist Resistance Groups]. 


According to a note issued by the Office of the Civil Governor of Madrid, those respon- 
sible for this murder could be the came ones who murdered the armed policeman, Pelix 
Qarcic Alonso, in Vellecas 12 days ago and Captain Herguedas of the armed police last 
year. 
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DENMARK 
TERRORIST ORGANIZATIONS TO HOLD ‘SECRET MEETING' IN DENMARK 
LD230829Y Copenhagen BERLINGSKE TIDENDE in Danish 16 Mar 78 Part 1 pp 1, 16 LD 
{Jens Thomsen report: “Terrorists From Middle East To Attend Secret Meeting in Denmark") 


(Text) From 24 through 2 March Denmark will be the host country for a new so-called 
solidarity conference with participation by a number of international ter.sorist organiza- 
tions. The meeting, which was to have been kept secret, will have 12) participants 
including approximately 10 members of the Popular Front for the Liberation of Palestine 
[PFLP] and Fatah terrorist groups and members from the Arcab popular conference, which 
was formed at a meeting in Tripoli last December. 


The conference agenda is still only in Graft form, A final program will be formulated 
in coo; ration with Fateh and the PFLP, the organizers promise in the invitation which 
has been sent by the "League Against Imperialism,” an enterprise which conceals its 
identity under a post office box number in Copenhagen. 


Thomas Nielsen and the LO 


Afraid of another scandal like the one caused in April 1975 when it became known that the 
Danish Federation of Trade Unions [LO] had hired out its Gilleleje college building for 
a PLO meeting, the conference organizers do not announce in the invitation where the 
meeting is to take place. LO Chairman Thomas Nielsen stated at that time that he would 
not have agreed to the rental arrangements if he had known that the PLO was behind then. 
This time it is a case of definite terrorist groups which have caused bombings, perpe- 
trated assassinations and hijacked aircraft throughout the Western world. 


Among others invited to the conference are the local PLO office in Sweden, PWU ( Palestinian 
Workers Union), the Palestine groups and the Southeast Asia Committee from Sweden. From 
Norway the Palestine Front and the Communist Workers Association will attend, and from 
Dermark there will be members cf the Palestinian Workers Union, Palestine groups, the 
Arhus Middle East group, the Left Socialists, the Socialists' League and the Communist 


League. 
Five Participants Each 


In order that there is no doubt about the exclusiveness of the meeting the organizers 
stress that they have already secured an undertaking by Fatah and the PFLP to participate. 
Each of the invited organizations, apart from the guests from the Middle East, have been 
told that they can send a maximum of five participants. 


Thanks to the Danish solidarity organizations the Middle East terrorist groups have 
gained a firm footing in Denmark. A Palestinian terrorist organization with headquarters 
in the People's Democratic Republic of Yemen already has a section in Denmark for collab- 
oration with existing terrorist groups in the FRO. The terrorist organization, which has 
received active support from Libyan head of state Colonel al-Qadhdhafi whose ambassadors 
in Western Europe have given the Palestinian terrorists active support in the form of 
money and weapons smuggled in the diplomatic pouches [sentence as published]. 
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These comments were made to ARBEIDERBLAIET vy Oil Industry Minister Bjartmar Gjerde. 
Tomorrowing the Storting is to make a decision on the govermment's proposals concerning 
the announcement of 16 new blocks for oil exploration. They include the much discussed 
block 34-10--the “golden block." 


"We must consider whether we will distribute these 16 blocks at random as we conduct 
negotiations on who is to participate in the individual blocks,” Minister Gjerde said. 


[Question] But could that not lead to exceding the limit of 90 million tons of oil 
per annun? 


{Avzswer] It will not mean that today we have introduced provisions in the regulations 
which give the authorities the right to postpone production in the fields. We can 
govern the rate of extraction. Apart from that there is still a wide margin before we 
reach the 90 million tons per annum which the Storting at one time unanimously decided 
would be a moderate figure. 


It is desirable that we chart out what resources of oil and gas we have in the North 
Sea and gradually further north. It will then be easier to make plans in our oil 
activities. We will be able tp plan a schedule and exercise more control over what 
repercussions in Norwegien society could be caused by oil. 


(Question] When will there be oil exploration north of latitude 627 


[Answer] We calculate that we will be able to submit a report to the Storting in the 
early fall on how we are coping with a number of aspects of oil exploration in the 
north. Just after Easter we are to submit a report on the Bravo platform blow-out last 
April. It will be up to the Storting to decide when oil] exploration in the north is 

to be started. WNevertheless, we must consider whether it would be right to commence 
operations simultaneously off northern Norway and off the More-Trondelag coast. If the 
Storting considers that the safety measures which have been planned have been satis- 
factorily implemented, the earliest we can start work will be 1980. 


[Question] What will be done to increase Norwegian industry's share of contracts for the 
oil sector’ 


[Answer] In the past 5 years there has becn a radical improvement in this sector. In 
1975 Norwegian industry held 28 percent of the contracts. The figure for last year was 
about 55 percent. However, our goal is to reach 60-70 percent, We know that Norwegian 
industry will get a large part of the Hod-Valhall and Statfjord development contracts 
but we are now going to establish a new office within the department to follow up these 
matters. We are going to increase the staff working on these issues. 


[Question] But is Norwegian industry competitive? 

[Answer] Norwegian industry has been capable of quickly switching over to oil operations, 
but there is no doubt that our cost of living is causing problems in the matter of con- 
tracts in the oil sector. If we want to compete on orders we must begin efforts to 
strengthen competitiveness throughout Norwegian industry in general. 


{Question] Does a market exist only in the North Sea? 


{Answer) The Norweigan offshore industry has thus far not been very export orientated, 
We believe it is possible to make some gains in this area and we are starting to taxe 
the initiative in cooperation with the trade department and the export council to see 
whether we can Go anything together. More countries are opening their continentai 
shelves to oil exploration. [ paragraph continues] 
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The development in the North Ses will set many technical norms for the future in those 
countries. Requests are forthcoming from several countries which wart to cooperste with 
us. I will possibly visit Mexico, Venezuels end Brazil next summer with en industrie] 
Gelegation to explore the possibilities for Worwegian offshore exports, smong other things. 


[Question] How do you sssess the possibilities todsy of an o1] pipeline fram Statfjoré 
to Norway? 


[Answer] We are expecting a report from Statoil-Mobil in October or November this year 
which goes into the various existing possibilities. The case will then go to the Storting 
probably next year. It is difficult to say anything definite sbout the possibilities st 
present. This question could also be influenced by whether there are more oi] deposits 

in the srea surrounding Stsetfjord. Por this reason it is slso necessary to initiste 
exploration here to have a better basis for sssessing the pipeline issue. 


[Question] Many people believe that the risk in oi] exploration is too grest and that 
we ought to wait before we proceed further. 


{Anewer] In cil activity we can never have a negligible risk. We caunot have this in 
other sectors of our society either. While there sre people and com,lex technology in- 
volved we can never remove 11 risk. 


In the Worth Sea the safety requirements are stricter than in other sectors of our 
society. The supervision is also strict. Yet there will always be room for improvemert. 
We must tighten up the regulations, and the technical equipment will always be under 
development. I believe that the law on working conditions with safety officer arrange- 
ments and the working conditions committee will be of great importance in the years to 
come. 


When we reach milestones we will always set for ourselves new targets. The level of 
ambition will be higher. It is the seme in oi] activity. 


NORWEGIAN UW TROOPS WOT TO BE SEWT IWTO MIDEAST BATTLE AREAS 
LD23093SY Oslo APTENPOSTENW in Norwegian 20 Mar 78 p 4 LD 


[John Perg undated interview with Norwegian Defense Minister Rolf Hansen: “Norwegian UW 
Troops Will Not Be Deployed in Battle Areas") 


[Excerpt] “It is @ precondition for the UN peacekerping forces in general that they are 
not deployed in areas where there is still fighting between the warring sides,” Defense 
Minister Rolf Hansen told APTENPOSTEN. "The precondition is thus that the warring sides 
agree on & cease-fire and that the UN forces are deployed to prevert fresh outbreaks of 
fighting. We will not deploy Norwegian troops into the battle areas with the danger this 
implies. In the present situation agreement is necessary between Isreel and Lebanon that 
UN forces are desirable. Yet we also have a third party in the picture--that is, the PLO,” 
the defense minister said. 


[Question] Covldn't this cause complications since the PLO is not a member of the United 
Nations”? 


"Tl assume thet here it will be necessary to have some response from the Arab side which 
would acquaint people with the stance which the PLO is adopting,” Hansen said, 


"Another aspect of the case is obviously if the fignting were to break out in definite 
situations while the UN forces are active in the area,” Defense Minister Rolf Hansen told 


APTENPOSTEN. 
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CALLAGHAN INTERVIEWED BY BBC AFTER MEETING WITH CARTER 
LD24O3.OY London BBC Domestic Television Service im English 2205 GMT 25 Mar 76 LD 


[Apparent text of recorded interview with Prime Minister Callaghan by BBC correspondent 
Martin Bell in Washington on 25 March, relayed by sate’ lite from Washington ané carried 
on the “Tonight program presente: by Denis Tuthy) 


[Text] (Tuchy) First we look at what went on behind closed doors in Washington today 
when the Prime Minister, Mr Callaghan, met Jimmy Carter, the American President. They 
spent over 2 hours locked in talks about the world ecomomic situation. It is a subject 
that seams to have become a passion with Mr Callaghan. His crusade has already this 
month taken him tc West Germany to see Helmut Schmidt, the West German chancellor. 

Only days after that meeting Mr Callaghar made a speech which said that despite the 
ecomomic upturn in Britain, this country could still be severely hit by a world reces- 
sion. Mr Callaghan is now cavassing world leaders with plans which include more growth 
and more investment. it is the groumiwork for the economic summit due to take place in 
Bomm later this year. After his White House meeting, Mr Callaghan talked to Martin Bell. 


[Question] Prime Minister, was it a specific plan of action you were putting to Presi- 
Gent Carter today or were you just talking generally about the need for such a plan’ 


[Answer] Between the two, I was trying to get the president to see whether the presi- 
Gent agreed [as heard) that there were a group of subjects and the areas on which action 
was needed. I found he did so agree and we agreed what those areas were: growth, more 
growth, a need for better energy conservation--on which he is trying to put a big 
program through--better trade relations so that we can conduct international trade on 

a better basis, long-term capital movement including aid--very important for the develop- 
ing countries, who are suffering and therefore reducing the level of world trade--and 
currency stabilization. These are the major areas that I put to him in which we need 
some agreemert and action not just declarations. 


[Question] There had been many declarations at other economic summits. How can you 
transform these into actions’ 


[Answer] By getting your officials to sit down before you meet at the summit and work 
out what it is and by the various steps that | hope countries will take between now and 
the summit in Bonn in July, which I hope they will relate to this general group of 
principles that 1 was laying down and on which I find acceptance. 


[Question] Specifically what do you want the countries to be doing between now and 
July to prepare... 


{[Answer) Different things for different countries. The President outlined then hin- 
self, and I do mot think I want to particularize at this stage because some are 
reluctant. But (word indistinct] the reluctant ones see that there is general agree- 
ment on the need to move--and there is growing perception of that with nearly 17 million 
people out of work in the Western economies and the fact that our economies generally 
are moving at a very slow rate, Britain is doing not too badly, but others are slowing 
Gown--I think against that background even the reluctant ones may well be ready to move 
provided everybody else does something. In other words, this is the case for collective 
action. 
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[Question] Can you trust each other that much; are your interests all that much 
identical? 


[Answer] Our interests are identical in the sense that the unemployment is general, 
the slow rate of growth is general, the movements across the exchanges are upsetting 
conficence very substantially. That is a qmmon area of comcern and I think the need 
to get comfidence back is generally recognized and therefore w* are all in the same 
boat to that extent. 


[Question] Is there not also a fairly general pressure for protectionism through the 
inéustrialized world now? 


[Answer) Indeed there is, anéd as long a5 unemployment is as high as it is, as long as 
traditional ind@ustries are being undermined by the supercompetitive countries this 

will comtinue, But if you have a fast rate of growth, if you can move people out of 
traditional industries into fast new growing industries, then the pressure for protection- 
ism gets less. 


[Question] How would you say your talks today and the forthcoming summit should relate, 
shall we say, to the plight of an wremloyed textile worker in Lancashire’ How could 
you bring home to him that it mignt affect hia in some way” 


[Answer] Well I do not think you can re@uce this very easily to individuals in parti- 
cular tows, in particular counties. What I would want to say to anybody is that clearly 
a fast rate cf growth, confidence in new investment is going to help the creation of new 
in@astries and therefore more employment. But in fact of course our textile workers ar 
they know have been very greatly benefitted by the very tough stand that the government 
took in the bultifiber negotiations wmiich took place througnout the rest of the world, 
That was a good combination I think of protectionism together with the proper boundaries 
being established fcr internationa! trade. 


[Question] Wha. decisions would have to be taken at the economic summit you have been 
preparing for you to be abie to say this Summit is a success, it has achieved something” 


[Answer] I do not think that would be decisions. I would Judge it by the kind of 
action that follows, whether we can get a faster rate of growth, whether we get more 
stability in the exchanges, whether we get more aid flowing across the boundart«s 
whether we get more trade restrictions removed except in particular cases wh 

are required, That is the way you get to Judge it--y results. 


[Question] Do you feel that with the relative improvement in the British conomy . 
are now dealing more from a@ position of strength than you were” 


[Answer]) I think it is easier to ta.k to people when they feel that our own economy, 
despite the world recession, is doing reasonably well, and certainly there is great 
willingness to listen, I have not discovered any desire to Drush aside what I am 


saying by any of my friends. 


[Question] Also today you have been talking @ certain amount about the Middle East. 
How pessimistic on this 4id you find Mr Carter to be’ 


{answer}) Well, I think it is for him to say about that. We did hwe discussions about 
the Middle East and we had discussions about disarmament and other matters. He does 
business very briskly and so you cover quite @ lot of ground very quickly and I was 
able to get his mind on a number of things. As far as the Middle fast is concerned, 

it is a very difficult situation for the people living there, | think that I an a 
great friend, the British Government, the British people are great friends of Israel 
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but I think Prime Minister Begin has a responsibility now to Live wp to Resolutix 


ané there should be more movement and more flexibility . 
mever myself, and I “mow this is true of the American eo 
Gesert Israel or impair its security in any way. There 


probab.y takes a different view. 


[Question] Do you feel from your conversations today *% 
end? 


m that position. But 
vermment too, mo one wou! 


is a Gifference of Judgment 
to how that security can best be maintained. i taxe ome view and I think ™ 


a the peace process is at 


[Answer] Wo, not at an end. I think it has been substantially set bacx, but t 


to say the peace process was a* a end would be to invit 
is room still for movement. .d I think we have got to 
bulléd on it. President Carter ha indicated he intends 


@ moch worse happenings. 
comtinue to work at tha’ 
t> remain closely in touch 


this matter and we have a proces: of mutual consultation sbout it and we wil) 


@o 40. 
OWEN GRDERS DETAILED REPORT OW EXTIOPIAN ‘PRED TERROR’ 
LD251451¥Y London THE TIMES in English 25 Mar (3 pi Li 


[Article by diplomatic corresportent David Spanier: “Pe 
Owen" } 


[Text] A full and detailed report on the “red terror” i 
Dr David Owen, the foreign secretary, he told the Comm 
tion about yesterday's report in THE TIMES on atrocities 
great concern among MPs, Dr Owen said he had no eviden-e 


Accordingly, he had ordered an investiration to find c« 


In fect, THE TIMES article, which described the surde: 
out the kind of reports which the Poreign Office, and 
“ave been receiving from their embassies for me time. 


Dr Owen had made clear the great concern felt by pub! 
terror, when he saw Major Dawit WoldeJiorgis, the ! 
in London last January. 


Im Addis Ababa, official spokesman do mot deny ‘ne ex 
contrary, they defend and applaud it, a5 a neceisar 
campaign of assassination which they claim was launch 


Mr Alemu, the mayo of Addis Ababa, told foreign corre 
to January 1975, 1590 members of the kebele or dirtrict 
that 1,000 to 1,200 people were in detention and that 
mot true. There was no special campaign agains! youth, 
of those exposed as agents of counter-revolutionary pr 


6 Terror Report Order 


ty 


mn Ethic: ia ha eer rd 


> . 
‘= ye: er BY. t aA, 4 


in A@@dis Ababa, whic’ ha 
t corroborate th ha 
what was hapoenine. 


ca . " - . 
hildren in Addi Y 
mer western forelgn min! 
rinion at ret ta of 
Dian te; uty 7 eis re 
tence of he eq te 
n © t; > he oo) wh) i , a te , 
is opponents of the rey 
noeents that in the ee 


7uacs had been Fil'‘e 


nigher figures being allege 


_ he Mayor sai a re As” thie 


"aranda happened to be 


He complained that the kebeles had been consi‘rrabiy hampered by “the bureauecra 
that the assassination level had shot up in October and November, The new phase 


terror had started in mid-December. He said that the ¢ 


, 


sic were often bure®aucra’ 


acting in @ way Mich was contradictory to the kebele, which represented the mas: 


The Norwegian and Swedish foreign ministries were unable 
firmation to THE TIMES report that their ambassadors had 
minister to express alarm at red terror atrocities, but 
meeting had taken place. 


y*sterday to ¢ive pre 
~@liled on the #thi a 
they indicated at 





Ber in 
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The Swedish foreign minister said that Mr Bengt Priedman, its ambessedor in Addis Ababa, 

had not been invelved “in ary exchange of hard words” with the foreign minister in recent 
months. But on several occasions the Swedes hed protested against violence committed in 

AGGis Ababa, “and it is possible that tempers were raised on one occasion." 


The Norwegian ambasssdor based in Nairobi, had a meeting in June 1977, but had not visited 
Ethiopis this year. The foreign ministry in Oslo said that Norwegian concern was mainly 
for the welfare of the 160 Norwegian missionaries, located mainly in southern Ethiopia. 


USSR SEEXS UK COLLABORATION IN AUTOS, OIL PROSPECTING 
LID231051Y Londow THE FINANCIAL TIMES in English 25 Mar 78 p 6 ID 
(UWra‘tributed report: “Russia Plans Talks om UK Car Deals") 


[Text] Prospects for future British-Soviet trade appear tc have improved considerably 
following talks which Mr German Gvisniani, deputy chairman of the State Committee for 
Science and Technology, ‘scribed as “very businesslike” with the Confederation of 
British Industry and leadinz British companies at Wilton Park and in London over the 
past week, 


At a press conference at the Rustian Embass, Mr Gvishiani, who led a high-level delega* ion 
which included Mr Viedimir Suchicov, the deputy minister of foreign trade, said that the 
Soviet Union was mow looking for further co-operaticn in the automobile and ofl and gas 
exploration field, He also eapressed interest in consumer goods and in developing trade 
with small and medium-sized companies which could be expected to find new opportunities 
through participation in various forms of compensation agreements, 


The Soviet Union, he said, was now involved in workine ~* the next five-year plan in 
which development of the automobile industry an® vil, gas and other natural resources 
in Siberia would play a major role, 


Mr Qvishiani said that the Sovict Union was now negotiating with Piat to raise output 
at the Tolyatti plant from the present 700,000 cars annually (somewhat higher than the 
planned 660,000 capacity) to around 1 million, The addiilonal capacity would produce 
a new mini-car, 


But the Soviet Union is also planning a repiacement for the Moskvitch range of cars and 
in this conmmection plans talks with Pord, Vauxhall and Leyland in this country as well 
as Prench, West German and American firms, Japanese car firms were not involved in 
these talks, he added, 


Co-operation in the exploitation of Soviet oil and gas is another major field which 
British companies like Shell and BP have long demonstrated an interest and "r Qvishiani 
said that “the moment has now come to start negotiating this in specific terms," 

Here again, he made it cles. that talks were also taking place with Japanese and American 
companies, He estimated that by 4990 the Tyumen of] fields in Siberia would be 

producing 400 million tons ammually, Major new developments in the Barents Sea and 
extensive off-shore developments were also planned, The sheer size and problems attached 
to such development explained the time taken up to now in deciding the order of 
priorities but he indicated that the question of British participation in of] and gas 
developments had come up several times @uring the talks, 


These talks also ranged over wider aspects of the energy question and Mr Gvishiend 
said he was catisfied with Bitish-Soviet co-operation in the muclear field and was 
interested in further coe-operation in non-conventional energy sources, 
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The Soviet side at these talks clearly spend considerable time in explaining away what it 
Sees as considerable misunderstanding among British businessmen as to what was meant by 
Compensation agreements. Mr Gvishiani mde it clear that the Soviet Union did not expect 
Straight product buy-back arrangements as the necessary condition of sales to the Soviet 
Union, except where these were appropriate. What it had in mind was flexible arrangements 
like co-production agreements, the exchange of parts and co-operation deals in third 
countries. A hypothetical example of such longer-term co-opcration would be joint pro- 
Guction of cars which could increase work in British car plants while helping development 
of the Soviet industry. 


LABOR WANTS 'NO CONTACTS WHATSOEVFR' WITH COMMUNIST PARTY 
LD231101Y London THE FINANCIAL TIMES in English 23 Mar 78 p 14 LD 
{Rupert Cornwell report: “Labour Rejects Election Pact With Communists" ] 


[Excerpt] Transport House [Labour Party headquarters] has curtly rejected overtures fron 
Britain's tiny Communist Party that it and Labour should go into the next general election on 
@ partial common platform--cuvering race, disarmament and the reversal of public expenditure 
cuts. 


The subject was dealt with very smartly, at yesterday's session, of the policy-making 
National Executive Committee whicn unanimoutly empowered Mr Ron Hayward, the party's general 
secretary, to send an uncompromising letter of refusal. 


"The Labour Party," it says, "has no desire to have any discussion or contacts whatsoever, 
with your party. We regard it and will continue to regard it, as we oo our other political 


opponents." 


The decision is in answer to an open letter last week from the Communists, of which 30,000 
copies have been distributed, and sent to every Labour member of Parliament and trade 
union, With it perishes any remote hope, however improbable of some kind of electoral deal. 


The reason is not only the overwhelming hostility of Labour--and not only on its social 
democratic wing--to any links with the British Communists, but also an awareness that even 
the smallest gesture in that direction would afford priceless electoral ammunition for the 
Conservatives, who are already set to feature the "red peril" argument prominently in their 


@lection campaign. 


These exchanges coincide with the secret release felt in many areas of the Labour Party 
that the left-wing alliance of Socialists and Communists was defeated in last weekend's 


French elections. 


A left-wing victory would have complicated still further the efforts of the National 
Executive Committee to work out guidelines to gcvern relations with the European Communist 


parties, both East and West. 
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TPSC'S KONUK RESIGNS AS PRIME MINISTER 


NC241131Y Voice of Cyprus [Clandestine] in Turkish to Cyprus 1030 GMT 24 Mar 78 NC 


[Text] Prime Minister Nejat Konuk resigned his post this morning, At a press conference 
he gave at i030 this morning, Nejat Konmuk also announced his resignation from the 
National Unity Party. Konuk announced that he will serve in the assembly as an 
independent, Konuk submitted his resignation to president Rauf Denktas, 


During the press conference at the prime minister's office, prime minister Konuk 
explained the latest developments in connection with the recent increases in fuel 

prices, Komuk said that in real terms the price of diesel oil has not gone up, that 
diesel oil was previously being sold at below cost, with government subsidies, and 

that diesel oil is now being sold at cost. Konuk said that when the value of the Turkish 
lira was readjusted against the dollar immediately after this decision of the Council 

of Ministers, it became necessary to sell diesel oil at a price 30 percent below cost. 
Konuk said the minister of agriculture, natural resources and energy had claimed that 

the tax levied on gasoline was not sufficient to subsidize diesel oil and that he 
insisted that the government take the necessary measures, Konuk said that he did not 
have the legal authority to do that and that this is why he had submitted a draft 
proposal to the assembly, Konuk said that despite this, rumors began circulating to the 
effect that a fellow minister had proposed a slight reduction in fuel prices and that 

he, aS prime minister, had rejected the proposal, Konuk also expressed regret over the 
fact that some deputies from the National Unity Party group in the assembly had joined 

in a demonstration staged by an agricultural organization the day before yesterday to : 
protest the increased price of diesel oil, 


Prime minister Konuk stated that any head of government who does not find the necessary 
support either in the council of ministers o1 in the assembly group for his (?actions) 
must resign his post. Konuk said: In a multiparty democratic system, both the council 
of ministers and the assembly group of the party in power mist maintain complete 
solidarity, When a government does not have sufficient support either in the council 
of ministers or in the assembly group for measures it wants to adopt, it becomes 
impossible for that government to serve the interests of the community or the nation, 
This government is not the government of a single party alone, It is the government of 
all the citizens of the country and it is obligated to distribute the government's 
means among all citizens without discrimination and on the basis of equality and the 
principles of social justice, when carrying out this obligation the government's only 
support stems from the authoritative organs of the party. When a government comes 

face to face with such a [word indistinct] attitude when it is taking measures which 

it believes are correct, the only thing that remains is for the leader of that party to 
resign his post as head of the government, I have done what I have had to do, I have 
informed the head of state and I have gathered you to announce my resignation, 


In reply to a question, prime minister Konuk said that he is resigning from the National 
Unity Party as well and that from now on he will be serving in the assembly as an 
independent, 


Ne jat Konuk was appointed prime minister on 3 July 1976 after the 20 June i976 general 
elections, 
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KI PRIANOU ADDRESSES NATIONAL GUARD OFFICERS 
NC231850Y Nicosia Domestic Service in English 1830 GMT 23 Mar 78 WC 


[Text] The president of the republic, Mr Kiprianou, has stressed that in the struggle for 
the survival of Cypriot Hellenism the officers of the National Guard have a most important 
part to play. Addressing an officers meeting, President Kiprianou reiterated that our con- 
stant aim remains the securing of all conditions necessary for the physical and national 
survival and vindication of Cyprus Hellenisz. 


We are ready for a reasonable solution to the Cyprus problem, he said, but it must provide 
for lasting peace and for a truly free, sovereign, independent, nonalined and territorially 
integral state where both Greeks and Turks can live in peace. 


© AGON CRITICIZES GENERAL HAIG ON EMBARGO ISSUE 
NC240750Y Nicosia O AGON in Greek 24 Mar 78 p 1 WNC 


(Text) According to reports from Washington and London, the West does not expect any early 
developments in the Cyprus issue and expects the state of suspense to be perpetuated. There 
are even some Western circles which do not hesitate to say that “the Cyprus problem is con- 
Sidered as already resolved" and to maintain that the Greek Cypriot side does not want the 
problem to be solved and that it is “responsible” for its stagnation. 


The Cyprus Government is watching developments. It is considering various measures to 
neutralize the wrong impression which is being intentionally created abroad and to keep in 
effect the embargo, which is the most effective means for pressuring Turkey into abandoning 
its intransigent positions and unreasonable demands. 


The American embargo on arms to Turkey will probably be lifted before there is progress in 
the Cyprus problem. According to authoritative reports, various circles and quarters that 
have been mobilized by NATO amd the Turkish Government are systematically working in this 

direction, The appeal by NATO Supreme Commander General Haig to Congress for the immediate 
lifting of the embargo with the excuse that in 2 years time Turkey's arms will be "obsolete" 
is within the framework of these efforts. 


BULGARIAN DEPUTY FOREIGN MINISTER MINCHEV ENDS VISIT 
TA231047Y Nicosia Domestic Service in Greek 1000 GMT 23 Mar 78 TA 


(Text) Bulgarian Deputy Foreign Minister Minchev left for his country this morning after 
a 4-day official visit to Cyprus. Speaking upon his departure he reiterated that his 
country has always supported and continued to support that the Cyprus Republic should 
remain independent, sovereign, territorially integral and nonalined. 


Minchev added that the talks he had with the president of the republic and the ministers 
of foreign affairs and finance were very useful, adding that there are big possibilities 
to expand the relations between the two countries. He also said that in his talks with 
the finance minister, he supported the concept that the cooperation between the two 
countries in the economic field should not only be limited to the exchange of products, 
but should also enter into a new contemporary form such as the industrial association 
which, he added, will have a significant positive effect in the trade relations between 
the two countries. 


During his stay in Cyprus, the Bulgarian official visited refugee quarters and camps in 
the Nicosia district. 


A Cypriot delegation will visit Sofia next month, for talks with Bulgarian officials on 
cultural and other matters of mutual interest. 
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ANTITERRORIST BILL PRESENTED FOR CHAMBER RATIFICATIGN 
»i231940¥ Athens Domestic Television Service iz ireek 1900 GMT 23 Mar 78 aT 


{Text} Ir an effort to effectively combat terrorist operstions and in order to implement 
efiective measures for the timely discovery am total dislocat.on of terrorist groups, 
the minister of justice, Yeoryios Stamatis, tonight presented a bill on combating 
terrorism to the Chamber of Deputies, 


The following provisions are included in the bill: 


--hryune who forms a terrorist group, or who participates in one, or who supports it 
for the purpose of committing: premeditated manslaughter, dangerous, serious or fatal 
injury, abduction or illegal detention of a person or capture of a transportation 
vehicle, will be punished by lengthy imprisomment or life imprisonment in accordance 
with the seriousness of the crimes, If death is caused as a result of the terrorist 
act, the guilty person will receive the death penalty. 


-~-Anyone who prepares the formation of a terrorist group or who acquires for this 
purpose weapons or explosive materials or devices will be punished with imprisonment. 


--The cooperation of at least two persons is sufficient for declaring 2 terrorist 
group in existence, 


--If the above-mentioned acts are committea by a single individual then this person will 
be punished witn the same sentences if he acts for a terrorist goal or if he plans to 
force officials to commit an act of omission or tolerance of an action, 


--Anyone who knows of the formation of a terrorist group or the planned execution of 
erimineal activities and who neglects to inform the authorities in time about this, will 
be punished vith imprisonment and any accessory to terrorism will be punished with 
imprisomment of at least 10 years, 


-eAnyone who agrees with others on the overthrow of the legal state authority by violent 
und illegal actions will be punished with imprisonment, 


The bili, om which special procedures will be followed so that it can be urgently 
ratified by the Chamber cr Deputies, also provides that anyone who contributes to the 
discovery, or breaking up of a terrorist group or to the frustration of a planned 
action, will be acquitted of any guilt. The bill also provides for a reward of up 

to 1 million arachmas for anyone who effectively contributes to the discovery of a 
terrorist group and to the arrest of a perpetrator whether a reward has been announced 
or not, 


Stamatis said the Dill is designed to protect the social whole and to preserve normality. 
The chamber ic orce more called upon to ratify strict punishments for the prevention 

of crimes which, sad they been committed in our country would have created an irreguiar 
Situation at other times and which, if committed now, would lead to chaos and damages, 


The government, added the minister of justice, has firmly resolved to guarantee caln, 
law and order and democracy in the country which must remain an island of security, 

law and order, For this reason, the minister concluded, I believe tha. the Greek people 
wiil sccept ratification of the bill by the chamber with satisfaction, more so today 
when criminal and dramatic events are taking place in neighboring countries, which 

have created lack of security, concern and fear on « worldwide scale, 
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NEWSPAPERS COMMENT ON GENERAL HAIG'S POSITION ON EMBARGO 

AKROPOLIS Scores Haig's Request 
AT231710Y Athens AKROPOLIS in Greek 23 Mar 78 p 2 AT 
[Prom the “Laconic" column: “General Haig") 


(Text ] The chief of NATO forces, General Haig, once again speaks out in support 

of the med to lift the “embargo” from Turkey. His main argument is that by the 

end of 1980 the Turkish Armed Forces will be faced by a mass lack of weapons unless 
the United States resumes their normal supply and that Turkey will turn elsewhere with 
all the repercussions that such an action would have. One of two things must be 
happening to the U.S. general: either he is not well informed or he is unable to 
correctly evaluate the facts of the problem. First of all it is not at all certain 
that Turkey will turn elsewhere--and where else is there other than the Soviet Union-- 
in order to get arms because something of this sort would threaten its very independence. 
It is, however, more than certain that if the “embargo” is lifted before Turkey is 
forced to change its policy on the Cyprus issue and the Aegean, it will be encouraged 
in its buccaneering actions. This would create a situation which would not only 
Gestroy the base of Western defense in southeast Burope but it could also open the 
way for more calamitous possibilities. The question of arming Turkey is not at all 

a Simple one. It is closely interwoven with its policy toward Greece and Cyprus and, 
if it is dealt with by itself--as General Haig sees it by overlooking its political 
extensions--it could create more vastly serious problems than the ones which the 

U.S. general imagines will be solved with the lifting of the “embargc." 


I VRADHINI Compares Haig, Ecevit Statements 
AT231435Y Athens I VRADHINI in Greek 23 Mar 78 p 2 AT 
(Prom the “Evening” column: "A Crude Lie") 


(Text ] Ecevit statement yesterday on the notorious “embargo,” in other words nonimple- 
mentation of the U.S.-Turkish agreement for the provisionof military aid as a result 

of Turkish intransigence on the Cyprus issue, was extremely revealing. Under pressure 
the Turkish prime minister was obliged to abandon the old tune which, as is well 

known, was started by his predecessor, that is that the embargo creates serious problems 
for Turkey's notional defense. Ecevit said that there is no problem and that there 
are no difficulties in the supply of military material. The only thing which bothers 
him is the connection between the “embargo” and the Cyprus issue. In other words he 
wants to be freed of any pressure, even of a moral nature, such as the firm insistence 
of the U.S. Congress that Turkey first give on the Cyprus issue before the agreement 

is implemented. 


Consequently the lamentations of certain Turkish admirers in Burope and the United 
States, that the “embargo” weakens Turkey and that the southess¢e wing of NATO is in 
danger, are nothing but aypocritical forgeries. The “embargo” according to Ecevit's 
admission has no relation to Turkish defense. It simply affects the Cyprus issue. 
The Turkish prime minister is trying hard to get rid of even this symbolic pressure 
so that he can strengthen his intransigence. 








While the Turkish prime minister, in an official statement, admits thir t: ‘empar> 
has no relation with the defense of his country, the commander of I". oe. Jeners! 
Haig in his “appeal” to President Carter reiterates--for the thounanut’ time--the 
need to exert pressure upon Congress for the lifting of the accurse’ “° oe 
otherwise the weapons of the Turkish Armed forces “will be comple'c* - “r ¢ 4 

2 years.” In other words quite consciously the U.S. general lie: . 
become the party mouthpiece of the Turkish prime ministers, Sod cul, ne. G: Souk 
reasons. It is time the White House called upon this extremely «2.40 .~ 2. 1 ‘wo 
Stop his unsuitable politicking because he is only malting hinms-.. . 


I AVYI Warns Covernnent 
AT251720Y Atiens I AVYI in Greek 23 Mar 73 p > AT 


[From the "Barbs" column: “Danger Signs" } 


{Text ] The unprecedented pressure of the chief o. NATO, General liaim. {0 ower Seine 
added to Ecevit's blackmail attempts-ethat the Turkish side ic not i. | ; b. . 
proposals on the Cyprus issue unless the “embargo” is first lifted. “* “ cvred 4 
new appeal to Congress for the lifting of the cmbarro because tne ..thi' © 
Gependent upon U.S, aid. In conclusion he also repeats the usu. rete a the we that 


unless the embargo is lifted the “Turkish Government will turn elsewhere #1. all tec 
repercussions that such an action will have." 


At the same time, in an interview he gave to the newspaper IWWIYL., soc cere lr State 
Department official, (Minits) provocatively stated that “the Turk R ae . 
allies of the United States which is not likely to ever abandor tre-. meee .f 72°ne4 
optimism that the embargo will be lifted.” The moct important fact ° i-* “ee 
authentic representatives of U.S. policy in the eastern Nediterra«u .@&® say li-~. 
the lifting of the embargoe-for which they work with such ardor-evic.. 2 “oct Solution 


to the Cyprus issue thus fanning lurkish intranSigemec and provoc..ve.err, 


Under these conditions the government's viewpoint for a solution of the “ypru Is 
within “allied limits” with U.S, mediation not only fails to produce any nro*re 3, 
but on the contrary it fosters vast dangers both for Cyprus as well a. for al a 
a result of the imperialist plans to make the Turkish Army the “ctrongesy . 

Burope” according to Haig's expression. Does the Ureek Goverment record ail \.e% 
danger signs so that it can rid itself of all Atlantic complexes wid del. sions 
grasp the need for a national policy” 


BULGARIAN DEPUTY FOREIGN MINISTER MAKES STOPOVER 


AI231625Y¥ Athens Armed Porces Television Service in eck lt 

(Text) The Bulgarian Deputy Foreirn Minister ‘ikolay inchev arrived ‘ Athens «t 
noon today for a few hours visit. Minchey arr.ved in Athens fron Jj" Git he hed 
paid an unofficial visit during which he converred with President Fipri.mou and with 
members of the Cyprus Govermment. During his short stay in Athen C cal ian 
deputy foreign minister conferred with Deputy Foreign Minister Zoivis with wich 
exchanged views on various issues of interest to the two friendly countries. t the 
airport Minchev was greeted by Bulgarian Ambassador Popov, senior Foreifgn ‘inictry 
officials and others. Until 1968 Minchev served as Bulyariwm wet Sosior to Athens, 


Minchevy left Athens for Sofia at 1740. 
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ECEVIT BRIEFS SENATE ON POREIGN AFFAIRS DEVELOPMENTS 
TA231936Y Ankara Domestic Service in Turkish 1700 GMT 23 Mar 78 TA 


[Text] Prime Minister Bulent Ecevit has said that no power could abolish the Turkish 
state through pressure or attacks from the outside and that no power in history has 
ever been able to do so. Wobody can do that except the state itself. 


In an off-the-agenda speech, the prime minister briefed the Senate on the latest de- 
velopments in foreign affairs. Ecevit pointed out that whether the U.S. arms embargo 
imposed on Turkey would become an element of pressure on Turkey would depend on 
Turkey's stand in this situation. Ecevit continued: 


If Turkey says: I can only safeguard my independence and defense if the United States 
allows me to or supplies me with arms, and adds: I have mo other choice, and bows its 
head in despair, then of course the U.S. embargo constitutes pressure. If Turkey 

is satisfied with doing nothing for years and complaining: What have I done to you 
that you are doing this to me, then, undoubtedly, the U.S. embargo will represent heavy 
pressure on Turkey. However, if Turkey--at a time when even countries established 5 or 
5 years azo are able to safeguard their existence and to mak: tveir weight felt--takes 
a stand with the awareness of a country whose roots lite deep in history, if Turkey re- 
calls that it is the continuation of a sovereign state or states which existed centuries 
before the Imited States was established, or even the continent of America discovered, 
[if it recalls] its situation in the world, ani if it knows how to evaluate the alter- 
natives with responsibility and self-assurance for the maintenanc. of its existence and 
sovereignty in our times, then the Turkish state can continue to exist, as it has 
existed for centuries, to safeguard its sovereignty and to one day be strong again. 


Mo power can abolish the Turkish state through pressure or attacks from the outside, 
and no power in history has ever been able to do so. Any danger to this state can 

come only from itself. If we engage in internal strife and are divided into hostile 
camps at a time when those who call themselves our friends and are considered our 
allies are trying to exert pressure on us, to immobilize us and to reduce our strength, 
and at a time when we are starting to take initiatives to save ourselves from this 
situation, then Turkey's, the Turkish state's existence, and the freedom of the Turkish 
people can be faced with real danger. Because only a Turk cen overcome another Turk. 


In his speech in the Senate, Ecevit reiterated the present and future dangers that can 
stem from holding the Cyprus and Aegean issues in abeyance. He said that on the Cyprus 
issue the sides had come to an agreement on the goals and if they also reached an 
agreement on the point of departure, then, he believed, finding the solution would not 
be difficult. He added that the Aegean issue was the result of de facto situations 
Greece tried to create unilaterally with the passage of time. He stressed that the 
correct, justified and lasting solution of the issue of the exploitation of the Aegean 
air space, sea and seabed resources was crucial. Recalling the necessity of insuring 
the security of the Turks in western Thrace, Ecevit said that the Montreux talks con- 
stituted a constructive start on the issue of relations between the two countries. 


Prime Minister Ecevit pointed out that recent developments had shown that, in its fereign 
relations, Turkey could not rely on its relations with the United States and NATO beyond 
a certain point. He added: Concrete differences on known issues can always be settled 
sooner or later. However, a crisis in confidence in internal relations can open wounds 
which cannot be healed and easily forgotten. Turkey has done and is doing its part to 
prevent the infliction of such wounds in its relations with the United States. We hope 
that the United States, to a great extent, will also do the same. 
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Ecevit pointed out that there was a close relation between national defense and the 
national economy. He added that a country could not increase its defense capability at 

the expense of its national economy. If this is done, that country's independence would 
be in danger. Ecevit further said: In the NATO alliance system, Turkey has shouldered 
heavy responsibilities which cannot be equated with its economic power and possibilities. 
Turkey's contribution to the comson alliance system has for years beer much more than 

the contribution of this alliance to Turkey and the Turkish people's defense. Turkey has 
Shouldered burdens so large that they have weakened it economically. Turkey can no longer 
shoulder unilateral, imbalanced burdens that will weaken it economically. Consequently, 
it must be accepted that Turkey is at the threshold of a new decision on this issue. 


Recalling that NATO also accepted the view that security and economy go hand in hand, 
Ecevit said that for one reason or another the member countries of the alliance seemed 

to have forgotten this principle in matters concerning Turkey. He added that the allied 
countries seemed also to have forgotten the democratic principles of the alliance and 
have considered Turkey only from the viewpoint of its contribution to the alliance in 

the military field alone. and viewed it as a strong soldier at the frontier. Ecevit 
pointed ait that Turkey could no longer accept such a situation. He added that Turkey had 
a special importance in the world from the viewpoint of democratic countries. He recalled 
that since World War II, Turkey has been the only developing country which had been able 
to safeguard democracy. He said that the allied countries had to take this fact into 
consideration. Ecevit said that regional issues had changed their characteristics in 
recent years and were no longer unilateral. He added that Turkey would have to develop 

a new concept of national security from this point of view as well. Ecevit recalled 

that Turkey had been kept out of the monopoly created by the (efforts) to standardize 
arms within NATO. He stated that Turkey had to take care of its own requiremonts before 
those of the alliance. Ecevit said that the mew national defense concept to be developed 
did not have to contradict Turkey's membership in NATO, and that there was no need for 
this membership to contradict Turkey's security and the requirements of Turkey's economy. 
Ecevit said he did not agree with criticisms of the essentials of the mew national defense 
concept. He added that this concept would be prepared through the joint efforts of the 
political and military authorities, Ecevit said that the government had already begun 
work on a concept of national defense, taking into consideration new factors, elements 
and needs, 


After Ecevit finished his speech, group speakers disclosed their views on this issue in 
accordance with Arvicle 152 of the statutes of the Turkish Senate. Speaking on behalf of 
the Justice Party, Bursa senator Ihsan Sabri Caglayangil said that the prime minister's 
allegations that foreign issues were left in abeyance by the former government were 
groundless. Pointing out that no government should have a policy of leaving foreign issues 
in abeyance, Caglayangil said that he opposed Ecevit's view that no important conflict of 
interest existed between Turkey and Greece. Caglayangil criticized the fact that the prime 
minister had not talked with the leaders of the opposition parties before meeting Greek 
Prime Minister Karamanlis. He added that the meeting of the two prime ministers hed been 
appropriate. What is in question, Caglayangil said, is not the meeting but its outcome, 

He added that to corsider Turkish-Oreek relations as separate from the Cyprus issue was 
correct aod in accordance with the policies pursued to date. 


Speaking on behalf of the presidentially appointed senators, Senator Metin Toker said 
that his group approved the dynamic foreign policy pursued by the government. He added 
that the Montreux summit between the Turkish and Greek prime ministers had ended in 
accordance with its aims and in a constructive way. He continued: Whatever were the 
initial goals of the Montreux talks, they have been realized. More could have been 
achieved but was not. Yet there were no disillusionments either, The strain between 
Turkey and Greece was eliminated as a result of the talks and the time has come for the 


settlement of the issues. 
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Pointing out that there was a direct commection between the U.S. arms embargo and the 
Cyprus issue, Toker said that constructive developments had to be insured in the settlerent 
of the Cyprus issue to provide for the lifting of the embargo. Toker added that with the 
recent initiative of the govermment, such an atmosphere had been created. 


The views of the National Unity group were voiced by the life-senator, Selahattin Ozgur. He 
said that our foreign relations, which were left stagnant for a long time, could no longer 
be ignored. Ozgur [words indistinct] said that he wanted to congratulate the honorable 
prime minister for trying to establish foreign dialogs. Pointing out that his group favors 
@ realistic approach which will benefit both countries, Ozgur said that the two nations 
should settle their differences. He said that his group believed that the Montreux summit 
between Prime Minister Boevit amd Greek Prime Minister Karamanlis had been successful. 
Stressing that an important stage had been reached in solving the differences between Turkey 
and Greece, am securing their prosperity and security, Ozeur said that they hoped for an 
appropriate evaluation of this stage. 


Samsum senator Ziya Gokalp Mulayim spoke on behalf of the RPP [Republican Peoples Party) and 
Said that the Ecevit government had been pursuing a dynamic and consistent policy since it 
came to power. He added that the summit between the Turkish amd Greek prime ministers had 
been successful and had achieved its goal. Mulayim added that his group considered as 
certainly justified and appropriate the prime minister's reaction on the U.S. Govermment's 
embargo issue. Mulayim said that the government has determined to prevent the mortgaging of 
Turkey's national defense. The Boevit government, Mulayim said, has taken very cormtructive 
steps in foreign policy issues. With this stand, the government, we believe, will restore 
Turkey's respectability in the world. 


SOME 5,000 STUDENTS CLASH IN ANKARA, 52 INJURED 
TA222002Y Ankara Domestic Service in Turkish 1700 GMT 22 Mar 78 TA 


{Excerpt] Two opposing groups of students clashed in the Beytepe campus of Hacettepe Unie 
versity today. Some students received slight injuries and the cafeteria of the school was 
greatly damged. Deputy Public Prosecutor Celal Aslan, who is conducting an investigation 
into the incident, said that some 5,000 students participated in the incident and that about 
1 million liras worth of damage was caused. The incident broke out at noon and was dispersed 
by gendarmes. The president of Hacettepe University issued a statement after the incident 
calling on the students to refrain from responding to the aggressors and to leave the imple- 
mentation of the measures against aggression to the university administration and to the 
security forces. The statement says that 52 students were injured by stones and clubs. It 
adds: Despite this regrettable incident and the material damage, our university will remain 
open. However, the Beytepe campus has been closed until the evening of 24 March for the re- 
inforcement of security measures. 


PRES IDENT KORUTURK RECEIVES VISITING ROK DELEGATION 
TAZ312350Y Ankara Domestic Service in Turkish 1100 OMT 25 Mar 78 TA 


[Text] President Pahri Koruturk received a South Korean delegation headed by the ROK national 
assembly speaker, Chung [l-kwon, at the Cankaya mansion at 1100 today. The delegation is 
visiting Turkey as the guest of Senate President Sirri Atalay. In a speech at the reception, 
President Koruturk said that he regards the ROK people--in addition to their intelligence, 
diligence and capability--as a loyal and friendly people. Koruturk expressed his ple asure 
in seeing the president and the members of the ROK National Assembly in Turkey. Chung [1l-kwor 
said that he was pleased to convey the deepest respects of the ROK president. Senate Presi- 
dent Atalay also attended the reception. 
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